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“To Raise, Procure...& Sell, Oils...” 


When EF. 1 Drake completed possibilities of Pennsylvania “rock 
Americas first oil well LOO) vears oil And, in IS5S they chartered 
ago in Titusville. PennsvIwania the Seneca Oil Company, which 
more than an industry was born sent Drake to prospect on its Titus 
an epoch was launched. Since ville land 
that eventful day, petroleum has Like the explorers and drillers 
revolutionized agriculture, indus the true adventurers of oil are 
trv and transportation, created those who venture their money. It 
great national wealth, and lifted is they who have sustained the oi] SC. OT 
burdens from men’s” backs — the industry the chief source of the 
world Ove! world’s energy 
Yet. significant as it was, the In this Centennial vear, Sinclai 
Vitusville well should not obscure salutes those 


America’s second largest industry 
and who are a chief source of the 
new capital required by its con 
tinued growth 





early venturers, the 
in earlier event in New Haven first stockholders of Seneca Oil 


Connecticut. There, men with ven Company. They were the predeces 


frre apital an 1 thre courace ft } sk sors of 


ilmost four million men and 


if, first envisioned the commercial women who today own most | A Great Name in O// 


SINCLAIR OIL CORPORATION 600 FIFTH AVENUE NEW YORK 20,N. Y. 





Long Distance turns 
cold prospects into 
hot sales leads 


No doubt about it—Long Distance 

is a mighty handy sales tool. With it, 
you can reach almost anywhere, 

any time. It's great for turning up hot 


sales leads—or tracking them down. 


Recently a ‘cold’ call to a Kansas City 
grain elevator sold a $37,000 
\eroglide grain drier for us.” re ports 
James F. Kelly. president of 

\eroglide Corp. of Raleigh. N.C. 

| picked my prospect carefully. 

did a little selling. and asked for the 


orde! The call cost me $4.50." 


Try selling by Long Distance 
in vour busine ss You'll 


find it pays off big! 


LONG DISTANCE RATES ARE 
Here are some examples: 

Boston to New York . 

Philadelphia to Richmond, Va. 

Dallas to New Orleans 

Detroit to Miami 

Cleveland to San Francisco 


These are day rates, Station-to-Station, for the first three 
minutes. Add the 10% federal excise fax 


BELL TELEPHONE SYSTEM 


LONG DISTANCE PAYS OFF! 
USE IT NOW...FOR ALL IT’S WORTH! 





CASE. PAYS 2/6 PROFITS... 


IN HOME BUILDING 
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REPORT 


AVAILABLE ON 
mequesrT 
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Because of Product Leadership... 


Saies of Case industrial machines have increased over 500% 
in 3 years—ahead of any other major company in the industry. 





J. |. Case Company, Racine, Wis. 


Woridwide Sales and Service 








TRENDS & TANGENTS 


Can the bull market keep climbing up- 
ward? It will, guess historians on 
Wall Street, at least for the 
this month. Their argument 
history shows that July 
ber are the most bullish 
the yeal the industrial 
shown a month-to-n 
ing August in no less 
past 61 vears 
7 * 

Monsanto gave 
facts & figures on 
its pretax profits 
million, during the 
$37 million 
high-ranking 
Irom 
and lowe aw 
million gained 
close1 to capacity 
factor: $8 milli 
Ing prices 

. 

Movies finally aré 
old slogan of being bette 
A survey by Sindlinge 
ness analysts, found that 
at U.S. movie houses 
ing June More 
Sindlinger, was the |! 
marked the fourth straight 
tendance rose, marki 


sustained recovery 


Look for the price Of groceries 
ticularly pork to drop ovel 
few months. During June 
Department of Agriculture 
ot tarm prices dropped to 
the 1910-1914 average, dk 
full points from the same 
1958. Sharpest drop of al 
quotations 

7 

High profits fron 
the lure that the 
Oil Co. is dangling 
interested 1 ] ating 1n SD 
A new Aran brochu 
Gas for Sal Saudi A 
ises a sizable supply of 
contract terms iow pl 
advice to * prospec 
chase1 fu 

e s e 

Despite traditional cash & carry 
cies, French merchants are going 
the credit card gambit ir grow 
numbers. In Paris, some 700 resta 
rants and at least one taxi company 
now honor the “cuff” card of one 
local buy-now-pay-later firm. Reason 
for the French interest: card-flashing 
American tourist 
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Stopping the Presses 


No NEWSMAN worth his salt ever 
tires of the clink-clank-clunk of 
the Linotype, the roar of the rotary 
press or the heady aroma of prin- 
ter’s ink. It’s the same with us. 
That's why our staffers share a 
special kind of professional com- 
radeship with the pressmen, Lino- 
typers and compositors who take 
our written words and put them 
into print with a speed and pre- 
cision that is downright astonishing 
Acheck of our 
records, inci- 
dentally, shows 
that come this 
fall Forses will 
mark its fifth 
year of associ- 
ation with our 
printer Art Col- 
or Printing Co 
So, by way of 
observation we 
thought you'd 
like to know 
somethingofthe 
fast-paced pro- 
cess by which 
Forses _ stories 
are set in type, 
printed, bound, 
addressed and delivered to you. 
Across the River. Though written 
and edited in our Manhattan head- 
quarters on lower Fifth Avenue, 
Forses is actually printed about 
25 miles from New York in Art 
Color’s modern, ten-acre plant at 
Dunellen, N. J. During production 
week, fleet messengers zip FORBES 
copy from Manhattan to Dunellen 
where it is set in type “galleys” 
by as many as 22 Linotype ma- 
chines. After the galleys have been 
proofread and corrected by Forses 
editors, they are “dummied” into 
pages along with charts and pic- 
tures, and returned to the plant for 
printing 
There the pages are molded into 
curved electrotypes in order to 
conform to the giant high-speed 
rotary press, which costs upwards 
of $1 million and can print and fold 
20,000 32-page “forms” per hour 
Printed on special glossy stock 
from rolls that measure four feet 
wide by seven miles long, (a com- 
plete run of 64-page magazines 
takes some 57 rolls), Forses uses 
more than 1,200 tons of paper a 
year. 
Even getting Forses to its read- 


70 Fifth Ave New York 11. N. Y 


Copyright 1959, Forbes 


ers is a minor mechani 

in itself: each of the Dick mailers 
used by Art Color can address 
15,000 copies of the magazines in a 
single hour. Then, when the press 
run (currently: 335,000) has been 
folded, bound and ad- 
dressed, fast trucks rush the fin- 


printed 


ished magazines back to Manhat- 

tan’s big central Post Office at Penn 

Station where they are speeded on 

their way across the country and, 

indeed around 

world 

Pressing Busi- 

ness Meeting 

thespecial prob- 

lems of turning 

out what Art 

Color men call 

“a fast-closing 

book” like 

Forses, takes 

something spe- 

cial in both 

equipment and 

temperament 

As a subsidiary 

of Chicago's W 

F. Hall Printing 

Co., one of the 

nation’s three 

top printers, Art Color has a staff 

of 1,700, turns out no less than 30 

million magazines a month (among 

them Macfadden’s True Story, 

Photoplay, Sport; Consumer Re- 

ports; Dell's Moder? Screen and 

the soon-to-be-added east coast 
edition of Newsweek) 

Special issues of ForBES make 
special problems for Art Color too 
Invariably, our annual January 1 
review of U.S. indust: which runs 
three to four times | large as 
regular issues, require Art Colo 
to assign more of its huge Cot 
trell two-colo1 high speed rotary 
presses to the job, and to meet as 
manv of its own deadlines as do 
FORBES harried edit The ame 
as every Art Colo! 
members, was true \ ’ 
November 15, 1957 number, 
which Forses used an altogether 
different type of makeup and for- 
mat to commemorate its 40th an- 
niversary 

But under President Harry Moli- 
tor and Board Chairman Ernest 
Machlin no pressi! problen 
ever kept Art Color’s artful crafts- 


men from delivering 


S have 


ForBES run 


complete and on tin 


Volume 84 
No. 4 











NEW STEEL PIPE 
FROM YOUNGSTOWN 


‘Look Ahead 
RESEARCH 





+ 


om 





Rapid technological advances 
in many industries constantly 
call for improved steel pipe 
produc ts 


For example: Take the gas and 
petroleum industries. Deeper 
wells, off-shore drilling, higher 
pressures handled in gas trans- 
mission lines ... all demand 


better, stronger steels 


To develop these better steels, 
we have in operation the up-to- 
the-minute Tubular Research 
Laboratory pictured here. It’s 
already helping the petroleum 
industry drill deeper than ever 


before — with greater efficiency. 


Youngstown’s program of mod- 
ernization and expansion of 
facilities promises worthwhile 
benefits for every user of steel. 

Watch for the next install- 
ment of “The Long Look 
Ahead” on these pages Learn 
more about the most dy- 
namic company in steel: The 
Youngstown Sheet and Tube 
Company. Youngstown, Ohio. 
Carbon, Alloy and Yoloy Steel. 


Another phase of 
the “long look 
ahead” « 


Youngstown 














KEY TO THE 
DIRECTION OF 
MOVEMENT 


Map shows 
changes depend on 
two-month per 


THE TOP TEN CITIES Per tage ; ZONE INDEXES 


| BEST PERFORMANC 


Detroit (4 +-28 
Tampa, Fla (8) 


BUSINESS, U. S. A. 


5 


Washington. DC New York, NY 


Wichita, Kans (3 


Grand Rapid Scranton-Wilkes 
Mich (2 l Barre, Pa 
Phoenix. Ariz (2) +18 Cleveland. Ohio 

Columbia 
Duluth-Super 


nn 


Tucson, Ariz 
Charlestor 

W Va +17 
Jackson, Miss +17 La (3) 
Jacksonville,Fia +17 | Tulsa, Okta 
Charleston,SC +17 | Chicago, tit 


New Orlear 


Number in parentheses indicates how many NATIONAL INDEX 
months city has been continuously in column 





NEXT ISSUE: 

United Air Lines: In buying the 

spotted his rivals a long lead in 

threshold of the jet era. In _ the 

strategy and United's profits prospects 
Forses, 70 Fifth Avenue, Ne 
Please send n or for the 


Add ress 


Single copy 0« 

















the proudest name in HOTELS 


Vw, wi Ri « 
IN INDIANA — THE 


FRENCH LICK-SHERATON 


Here's relaxation - 


EAST 


MIDWEST 

CHICAGO 

DETROIT 
CLEVE D, Ohio 
CINCINNATI 


MOBILE, Alabomo 
WEST COAST 
SAN FRANCI 
tOS AN 
PASADENA 
TLAN ren 


ens Octobe 
HAWAI 

HONOLULU 
CANADA 
MONTREA 


- over 1,600 acres of it! Two 18-hole 


golf courses and two swimming pools. Diners’ Club card 


honored for all hotel services. 


“CHEMERSIFICATION” 


(CHEMICAL DIVERSIFICATION OF HARSHAW PRODUCTS) 


Over 1,000 chemical products are made 
in our 5 manufacturing plants. These 
chemicals are used by Harshaw’'s 15,000 
customers in 50 different industries 
Harshaw’s first manufactured product, 
an improved oil for the paint industry 
made in 1892, 
long list of 
made 


was the beginning of the 
more than 1,000 products 
today. In these raw 
materials from both local and world-wide 


operations, 


HARSHAW'S 5 
MANUFACTURING 
PLANTS 


HARSHAW 


Cleveland, Ohio + Elyria, Ohio + Gloucester City, N.J 


8 


sources are processed in our 5 manufac- 
turing plants. These chemicals are made 
for industries throughout the world 

Harshaw’'s manufactured products 
include Catalysts, Ceramic Colors, Dyes 
& Fine Organic Chemicals, Fluorides, 
Metallic Soaps & Salts, Synthetic Optical 
Crystals, Pigments, Plating Chemicals, 
and Plastic Stabilizers 

Truly this is Chemersification. 


THE HARSHAW CHEMICAL CO. 


1945 EAST 97th STREET + CLEVELAND 6, OHIO 


+ Hastings-On-Hudson, N.Y. + Lovisville, Ky. 


READERS SAY 


Subsidized Vacations 

Srr: I agree heartily with your edi- 
torial (“Inalienable for All Time,” Forses 
Aug. 1) in praise of the wonderful job of 
conservation represented by the National 
Park System 

But one section piques me. “The 
cost to the U.S. taxpayer: $76 
That budget cost each taxpayer about $1 
which works out to about $1 per head 
for park visitors.” 

Since the 
tremendous 


annual 


million 


national parks are such a 


vacation bargain, I cannot 


why visitors cannot be in- 
just $1 


and So 


understand 
duced to pay more per head fo: 


the pleasure relieve the rest of 


us taxpayers from the need, however: 


slight, to subsidize their fun 
H. G. Let 
New York, N. Y 


Kinder Slaughter 
SIR I have 

article on the meat packing 

(“The Fat Years and the Lean 

August 1 issue. While I realize you 

with the finan 
packers l fee it 


that no reference was made 


just re ad with 


concerned primarily 


progress of the large 


unfortunate 


to their progress in methods of slaughte1 


As most of your readers must be 


tederal legislation has now 


which is designed to spare our 


animals ind poultr) the terror 


physical agony which endured 
the se of slaughter by heretofore 


complace ntly acce pte d proce dure Your 


readers would be as much interested in 
the humane methods of dispatching the 
ving the 


lispatching 


proht 


InVING SMITH 


New York, N. Y 


Oil Earnings 

Sir: In your article 
panic The Great Petroleun 
tion,” Forses, July 1) you reported 
Kewanee Oil Co. for 1958 as 
$9.08. These earnings should be $12.72 


BERNARD 


earnings tor 


WERNER 


Ne Ww York N Y 


Reader Werner is correct. I 


the figures, FORBES statisticians adve 
tently overlooked Kewanee's deve op- 
} l accou f o repre- 


nent costs whic Oo I 
part of cash flow. Eb 


sents 


Which 


Sir: Our 


State 


company has been s¢ 
the natural gas requirements for Air 
duction Co., and the other chemical plan 
at Calvert City, since Air Reduction bu 
their first plant (Forses, July 15 
Naturally we were pleased to read 
your comments on the growth at Calvert 
City. But we couldn't help but 
that to the reader it 
Calvert City is located on the Te? 
River in the State of Kentucky 


G. J 


notice 
that 


essee 


is not obvious 


TANKERSLEY 
President, 
Western Kentucky Gas Co 

Owensboro, Ky 


Forbes, AuGusT 15, 


1959 





“With all thy getting get understanding” 


FACT AND COMMENT 





by MALCOLM S. FORBES 


GROWING PAINS OF 


When you realize that the mutual fund business in its 
present dynamic form is just 19 years old,* it is almost 
unbelievable to see the progress the industry has made 
The table below (“Giant's Progress”) summarizes the 
open end investment companies’ dramatic march of prog- 
ress. From less than half a billion dollars in assets and 
296,000 shareholder accounts to nearly $15 billion in assets 
and 4 million shareholder accounts—and that in less than 
a generation! 

It is all the more remarkable when you consider the 
growing pains the industry went through. In the be- 
ginning, Wall Street looked down its nose at the funds 
It regarded them as interlopers trying to lure away their 
customers and leave the brokerage offices and boardrooms 
deserted. Today the nation’s largest brokerage house still 
is unfriendly to funds but it is almost a solitary exception; 
by and large, mutual funds have become an accepted part 
of The Street scene, an accepted ally of the older kinds 
of investing institutions. One reason for the change of 
heart is that mutual funds, through the development of 
reciprocal commissions, have become one of the brokerage 
fraternity’s best customers. Another is that it is now 
recognized that people who buy mutual funds also buy 
stocks, and people who buy stocks also buy mutual funds 
There is no essential conflict of interest 

Wall Street’s was nct the only hostility the funds had 
to overcome. As they began to grow, they found them- 
selves harassed by a number of popular misconceptions, 
many of them inherited from the ill-fated investment 
trusts of the 1920s. Many 
people, for example, fretted 





over what might happen to 
the funds if there were a 
panic in the stock market 
Wouldn't all the fund own- 
ers want to cash in at once, (Mil.) 


GIANT'S PROGRESS 
These figures show what has happened to the mutual 
fund industry in the 19 years since passage of the Invest- 
ment Company Act of 1940. Figures cover members of 
National Association of Investment Companies only. 

Total Net Assets 


19-YEAR-OLD GIANT 


sharp market breaks of 1953 and 1957. Instead of rushing 
for the 


bought more open end company shares than they sold 


cashier's window, fund stockholders actually 


So that ghost was laid, for the time being at least. But 
as they continued to grow, the funds found themselves 
increasingly assailed by people who feared that they 
were becoming a behemoth threatening to dominate the 
stock market, perhaps eventually the economy itself 
Others accused them of hogging the supply of blue chip 
stocks, forcing them to unrealistic heights and unbalancing 
the market 

The funds have been making progress against this 

behemoth” charge, too. The industry's National Associa 
tion of Investment Companies, under the presidency of 
veteran Fundman Herbert R. Anderson, has come up with 
some very convincing figures. Among them: that whereas 
the mutual funds hold approximately 3.9°, of the dollar 
value of all stocks listed on the New York Stock Ex- 
change, their holdings of the so-called Favorite Fifty add 
up to only 3.5 Their holdings, furthermore, are spread 
over some 3,500 different securities of some 2,000 compa- 
nies. Investors Mutual alone, the industry's No. Two fund 
in size, holds some 630 different securiti Their total 
buving and selling has rarely exceeded 5 of the monthly 
And the 1940 Act forbid 


to own more than 10 of any one issue. So this charge 


trading on the Big Board them 
has been largely discredited, too 

Right through all these challenges, the funds have kept 
right on growing. So it is that today, fa » fi with 


what ma\ 





challenges 
as confident 

f to the prospect ol 
Insurance comp \ com- 
petition throug! variable 


Shareholder Ne. of 


Accounts Companies annuities Thi problem 





1940 $ 448 


1945 1,284 
Then came the 1950 2 531 


1951 3,130 
"Some of the present-day 1952 3,931 
funds actually began in the 1953 4,146 
1920s MIT Wellington and 
State Street among them. But am 6,109 
it was passage of the Invest- 1955 7,838 
ment Company Act of 1940 1956 9.046 
largely the brainchild of Mutual 1957 8714 
Fund Elder Statesman Merrill 
which 1958 13,242 
1959-as of 6/30 14,972 


thus causing a run on the 
market? 


Griswold of MIT 
launched them on this great era 
of growth 





296,056 68 
497,875 73 
938,651 98 
1,110,432 103 der the heading of grow- 
1,359,000 110 nn sin © 
1,537,250 110 

1,703,846 115 ly the success of the 
2,085,325 125 funds, the increasing com- 
2,580,049 135 
3,110,392 143 
3,630,096 151 life insurance 
4,019,445 their competition for the 


verhaps more than any 
I | 


other, certainly comes un- 


was part- 


petition they were giving 


salesmen in 
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7s F 
o0 12.10 


avings dollar that forced the insurance men to take notice even worse: $1,000 would have shrunk to 


Led by The Prudential Insurance Co. of Americas $1,000 in R.H. Macy would bring just $617.39 today 
President Carrol M. Shanks, a segment of the life in- national 7 
liable ist $143.71 today. Ev uch old-line bl 


. 1 Da: : 
ind General Railroad Sig 


19° 


Shoe shares, worth $1,000 in Jc 


surance industry has been preparing to offer va 


annuities, a kind of polic y whose ultimate value de pends 


teed ita nuch as they were a third o 


on common stock prices rather than a fixed, guarar 
amount of money. Mr. Shanks and his aides must yet « 


through a Gordian knot of legal and sales problems bef« n rs in those faded blue chips jus 


spect it Is easy to see wni 


their variable annuities can be a nationwide fact. It is é é 
secret, however, that the whole insurance indust 


vatching Pru’s progress with interest and several 
ilready picked up small mutual funds to be ready keep 
The mutual funds, have scored a point or two along hey go bad, make su 
vay. For one thing it has been stipulated that va i c Put your stocks away 


innuities, like mutual funds, will be subject to SEC 


} 


Don't let the bull n 


ance 


ot the more lenient ones of some state insu 


nissions. A large number of funds, ranging from 
uch as Wellington and Fundamental down to spe 


inds such as Nucleonics, Chemistry & Electroni 


urrently being sold as part of a mutual fun 
urance package. A few fund outfits will have 
lo with insurance, insist on sticking to their ow: 
But indications are that many fund outfits are 
n alliances of some kind with life insurar 

So, at the moment it is not clear whethe 

mce in try ill turn out to be a dar 

etitor or a valued ally for the 

ations ne thing, however 


una r al l rowing 


PUT CEM AWAY BUT DONT 
FORGET ABOUT “EM 


York Stock Exchar 
hock 1 st > yr those 
‘ 


the one 
had put ul 1 OOO 
SSO; 64 


SNrunk 


patience A) 





1959 MUTUAL FUND RATINGS The Four 


Questions. Thx 





(“How well did the 


HOW DO YOU MEASURE “How well did they d 
A MUTUAL FUND? 


The answer depends largely on what you expect from 
your investments. Here are Forbes latest ratings. 
designed to help the intelligent investor reach an intelli- 
gent decision as to which fund best suits his purposes. 


THE period since late 1957 has been ent investmen 

a corking good one for the mutual different deg 

fund industry. These were the 20 those objectives 

months between the end of the 1957 But how do y« 

break and mid-1959. It was more than good managen 

the tact that mutual fund sales, run pose yardstick 

ning at a monthly average of some ean furnish 

$149 million, were breaking all rec- to the record 

rds. What really set mutual funders’ clues as possible in an o ly and value 

chests to swelling were the funds’ in-  easily-understandable f: th Of Capital Gains & Loading Charges 
‘estment results. As measured by editors of Forses Magazit t Two points to tememb«s Ons ' 
Forses’ Mutual Fund Index, the big ceived their mutual fu su y on Bard to loadins F'ORBI 
common stock mutual funds actually regular basis four ye: 

beat the market by a very good mar- Basically, Forses 

gin. The score a 50 rise for the three tough, key test 


ioressivenes 
44 for Standard & Poor's 500 Stock ing stockholders’ money sg 
Index bull market: 2) its ability 
The Differences Count. It was not = stockholders’ money in a beat 
enough of a lead to enable the funds 3) its skill in producing dividend 


to catch up with the S&P 500 for the come without sacrificing the 


full nine-and-one-half-year bull mar- two objectives. Secondly. the si 


Mutual Fund Index vs. a rise of just success: 1) its ags 


ket (see chart) The common stock covers two othe mportant points 


funds still lagged there with a rise of the fund's total net assets size and the 
226 vs. 249 for the market as a loading charge 


whole 3ut the funds’ more recent 


market-beating performance 78 = —THE FUNDS VS. - 


highly creditable all the same Espe- 


cially so considering that the oils, a THE BULL MARKET 


longtime mutual fund favorite, have 
sat out the latest part of the bull This chart shows how the mutual funds 
market as a group stacked up against the 
whole stock market during the 1950 


But, needless to say, no one can buy 
: 1959 bull surge and during ifs most 


me mutual tuna éverage any more serious interruption in 1957 Speaking 
than he can buy any othe average 
2 ne : ‘ : : generally, the common stock mutual 
What really counts are the differences funds did not quite keep up with the 
among the funds. These were espe- market and the balanced funds fell 
cially eyebrow-raising over the past way behind. But some individual funds 
20 months. In snapping back after the handily beat the averages. Moral 
1957 debacle, the funds chalked up good management makes a very big 
nances which ranged all the ditterence 
the more-than-100 gain 


Keystone’s S-4 Fund to Jan. 1950 — 100 
little as 10 yr 20 fora 400 


spec ialty funds. And where 
stock funds beat the aver- 350 
Forses Index of Balanced 
behind (it rose 
balanced 


neavy 


pre 





it's On the Record 


) Inve 




















> 1959 MUTUAL FUND RATINGS 





How well did they do...? 


= | 


in $100 $100 $100 
millions ended as: ended as: ended as: 


Standard & Poor's 500 Stock Average $348.86 $144.05 $85.69 


Forbes average of 10 top common stock funds $326.38 $150.11 $83.55 


COMMON STOCK FUNDS 


Aberdeen Fund $359.40 $155.77 
Advisers Fund (reorganized 1/54) 176.614 136.20 
Affiliated Fund 271.96 151.93 
Leon B. Allen Fund (started 6/52) 271.484 162.11 


American Income Fund (started 8/57) 137.21 
Americor Investors Fund (started 5/58) 
Americor Mutual Fund (started 2/50) 143.09 


37 A Associated Fund Trust 140.19 
63 ‘ Atomic Development Fund (started 12/53) 142.22 
8 y Axe-Houghton Stock Fund 150.28 
12 ' Axe Science & Electronics (started 2/55) 156.16 


33 : Blue Ridge Mutual Fund (started 6/51) 145.18 

0.6 ‘ Bondstock Corp. 172.26 
156 ; Broad Street Investing 141.45 
53 ‘ Bullock Fund 139.84 


3 : California Fund (started 1/54) 133.75 
60 Century Shares Trust 142.59 
12 : Chase Fund of Boston [started 7/58) 
248 : Chemical Fund 165.04 


65 Colonial Energy 123.10 2.00 
76 d Colonial Fund 136.53 4.22 
13 i Commonwealth Income (started 10/57) 140.02 5.15 
12 ' Commonwealth Stock Fund (started 8/52) é 144.37 2.03 


a . Composite Fund 131.62 2.78 
15 ‘ Concord Fund 143.33 3.04 
0.5 Consumers Investment Fund (started 7/58) 3.69 


Explanation: The ‘entire bull market’ covers Dec. 31, 1949 to June 30, 1959 ond shows the growth over that period of $100 in net osset volue 
The ‘snapback’ period covers from the end of the 1957 market decline to June, 1959. The "1957 decline’ covers July 1 to Oct. 25 and shows 
how much would be /eff of a storting investment worth $100 af net asset value. The dividend rating covers regular investment income only 
ond shows the return on an investment worth $100 of the beginning of the period. All ratings assume that capital gains distributions ore plowed 
back into more stock. All ore based on net asset value and do not allow for the bite that loading charges would toke in most cases 

Fund was not operating for full period 





HOW ABOUT THE LOADING CHARGE? 


Figures in FORBES’ Survey do not allow for the bite that the loading charge [i.e., seller's commission) takes out of capital. Why? Simply be 
cause FORBES wanted to measure management skill in handling money, not investment results as such. Moreover, it would make comparisons 
meaningless to write off a charge of 8°, or more over short periods 


There is a very simple way to adjust the figures to take loading charges into account. Multiply FORBES’ figure by the amount of the lood- 
ing charge shown for each fund; then move the decimal point two places to the left. That tells you how the loading charge would hove penal 
ized an actual investment. Example: suppose FORBES’ figure shows $110 as the fund's score. The loading charge is 8%. Multiplying $110 by 8 
gives $880, moving the decimal point two places reduces the figure to $8.80. That is the amount by which the loading charge would hove cut 
the fund's score. Actual result after deducting the loading charge would thus be $101.20 





Forses, auGusT 15, 1959 











1969 MUTUAL FUND RATINGS 





ell did they do...? 


in $100 $100 $100 $100 
millions ended as: ended as: ended as: eorned: 


Standard & Poor's 500 Stock Average $348.86 $144.05 $85.69 $4.07 


Forbes average of 10 top common stock funds $326.38 $150.11 $83.55 $3.15 


Corporate Leaders, Series ‘8B $304.11 $148.12 $90.44 $3.52 
Crown Western-Dallas Fund (started 2/54) 213.66 166.30 76.69 05 
Crown Western Diversified Income Fund 233.67 142.06 85.63 3.38 


Delaware Fund 275.84 150.89 84.65 25 
Delaware Income Fund (started 3/57) — 138.58 89.35 73 
de Vegh Investing Co 229.98 151.84 84.87 47 
de Vegh Mutual Fund (started 4/50) 590.89 157.46 83.78 64 


Diversified Growth Stock (started |! /52) 333.04 184.74 78.07 42 
Dividend Shares 265.7! 143.14 84.42 36 
Dreyfus Fund 427.30 185.11 84.49 8! 


Eaton & Howard Stock Fund 328.63 138.32 84 68 
Electronics Investment (started 5/55) 172.86 189.34 79 53 
Energy Fund (started 10/55) 194.75 171.28 75 64 
Equity Fund 306.41 143.41 87 99 


Fidelity Capital Fund (started 3/58) - 

Fidelity Fund 150.77 
Fidelity Trend Fund (started 5/58) —- 
Financial Industrial Fund 147.17 


Florida Growth Fund (started 6/57) 148.26 
Florida Mutual Fund (started (1/54) 140.87 
Founders Mutual Fund 156.90 


Franklin Custodian Funds 
Common Stock Series 
Utilities Series 

Fundomentai Investors 


General Capital Corp 
General Securities (started 2/51) 


Group Securities 
Capital Growth Fund 
Common Stock Fund 


Group Securities Industry Shores 
Automobile 
Aviation-Electronics-Electrical Equipment 
Building 


Chemical 

Food 

Industrial Machinery 
Merchandising 


Explanation: The “entire bull market’ covers Dec. 31, 1949 to June 30, 1959 and shows the growth over thot period of $100 in net asset value 
The “snapback” period covers from the end of the 1957 market decline to June, 1959. The °1957 decline’ covers July 1 to Oct. 25 and shows 
how much would be left of a starting investment worth $100 af net asset value. The dividend rating covers regular investment income only 
and shows the return on an investment worth $100 af the beginning of the period. Al/ ratings assume that capital gains distributions are plowed 
back into more stock. Al! are based on net asset value and do not aliow for the bite that loading charges would take in most cases 

Fund was not operating for full period. *Traded over-the-counter 


Forses, auGust 15, 1959 








> 1959 MUTUAL FUND RATINGS 





How well did they do...? 


in $100 $100 $100 $100 
millions ended as: ended as: ended as: earned: 


Standard & Poor’s 500 Stock Average $348.86 $144.05 $85.69 $4.07 


Forbes average of 10 top common stock funds $326.38 $150.11 $83.55 $3.15 


Mining $151.40 $116.10 $70.64 $3.00 
Petroleum 317.52 107.22 79.77 3.24 
Railroad Equipment 237.37 147.61 79.33 4.50 
Railroad Stock 266.95 145.93 78.0! 6.48 


Steel 519.60 162.75 78.35 4.70 
Tobacco 183.26 190.66 107.22 5.45 
Utilities 200.09 141.44 94.72 3.84 


Growth Industry Shores 398.93 163.68 80.87 
Guardian Mutual Fund (started 6/50) 256.87 149.03 85.5! 


Hamilton Funds 252.14 146.62 88.6! 
Heritage Fund (started 6/52) 225.18 174.14 77.33 


Imperial Fund (started 10 58) 

Income Fund of Boston (started 2/55) 
Incorporated Income Fund (started 10/54) 
Incorporated Investors 


Institutional Shares, Ltd 
Bonk Fund 
Growth Fund 
Income Fund (started 5/53) 
Insurance Fund 
Insurance Investors Fund (started 6/57) 


Investment Company of America 
Investment Trust of Boston 

Investors Stock Fund 

Investors Variable Payment (started 6/57) 
Istel Fund (started |/54) 


Kerr Income Fund (started 11/56) 


Keystone Custodian Funds 
S-! (high grade) 
S-2 (good grade) 
(speculative) 

4 (low-priced speculative} 
(income) 


! 
2 (growth) 


S 
S 
K 
K 


Knickerbocker Fund 
Knickerbocker Growth Fund (started 5/53) 


Loazord Fund (started 7/58) 
Lexington Venture Fund (started 3/56) 
Liberty Income Fund (started 7/56) 


Explanation: The “entire bull market" covers Dec. 31, 1949 to June 30, 1959 and shows the growth over thet period of $100 in net asset volue 
The ‘‘snopback’ period covers from the end of the 1957 market decline to June, 1959. The 1957 decline’ covers July 1 to Oct. 25 and shows 
how much would be /eft of a starting investment worth $100 of nef asset valve. The dividend rating covers regular investment income only 
ond shows the return on an investment worth $100 af the beginning of the period. Al! ratings assume that capita! goins distributions ore plowed 
back into more stock. Al! are based on net asset value and do not allow for the bite thot loading charges wou'a toke in most coses. 

Fund was not operating for full period. *Traded over-the-counter 








1959 MUTUAL FUND RATINGS 





well did they do...? 


in $100 


millions ended as: ended as: 


Standard & Poor's 500 Stock Average $348.86 $144.05 


Forbes average of 10 top common stock funds $326.38 $150. 


Life Insurance Investors (started 12/54) $130.30 $142 
Life Insurance Stock Fund (started |/55) 154.92 136 


Managed Funds 
General Industry Shares 
Special Investments [started 10/54) 
Electric 


Metals 

Paper 

Petroleum 

Transport (started |/54) 


Mass. Investors Growth Stock 
Mass. Investors Trust 
Minnesota Fund 


Missiles—Jets & Automation Fund (started 7/58) 
Mutual Income Foundation Fund 

Mutual Investment Co. of America 

Mutual Investment Fund 


Mutual Securities Fund (started 7/58) 
Mutual Shares 
Mutual Trust 


National Investors 

National Securities 
Growth Stock Series 
Stock Series 


Nelson Fund (started 11/55) 
Northeast Investors Trust (started 3/50) 
Nucleonics, Chem. & Elec. Shares (started 8/56) 


One William Street Fund, Inc. (started 6/58) 
Oppenheimer Fund (started 10/58) 
Over-the-Counter Securities (started 6/56) 


Peoples Securities (started |2/55) 
Penn Square Mutual Fund (started 6/58) 
Philadelphia Fund 


Pine Street Fund 
Pioneer Fund 


T. Rowe Price Growth Stock Fund [started 4/50) 
Putnam Growth Fund (started 11/57) 


Explanation: The entire bull market’ covers Dec. 31, 1949 to June 30, 1959 and shows the growth over thot pe 


The “snapbock period covers from the end of the 1957 market decline to June, 1959. The 1957 decline’ cover 


how much would be left of a starting investment worth $100 af nef asset value. The dividend rating covers 


*| 


and shows the return on an investment worth $100 at the beginning of the period. Al! ratings assume thot capite 


back into more stock. A// are based on net asset value and do not allow for the bite that loading chorges wou 
Fund was not operating for full period 


ended as: 


$85.69 


$83.55 


$87.37 
90.4! 


$100 
earned: 


$4.07 


$3.15 


$0.73 
1.36 








> 1969 MUTUAL FUND RATINGS 





How well did they do...? 


Its 
total 
assets 


$100 $100 $100 $100 
millions ended as: ended as: ended as: earned: 


Standard & Poor’s 500 Stock Average $348.86 $144.05 $85.69 $4.07 


Forbes average of 10 top common stock funds $326.38 $150.11 $83.55 $3.15 


Research Investing Corp. Operated as a closed-end company until 6/59 

Scudder, Stevens & Clark Common Stock $333.82 $155.34 $82.46 $2.79 
Selected American Shares 302.24 148.36 85.10 3.45 
Edson B. Smith 233.73 139.76 83.71 2.94 


Southwestern Investors (started 2/54) 153.924 136.06 88.94 
Sovereign Investors 238.27 144.43 86.19 
State Street Investment 290.73 140.43 83.55 


Steadman Investment (started 8/57) 149.80 
Stein Roe & Farnham Stock Fund (started 7/58) am 
Sunrise Fund (started 4/57) 148.75 
Supervised Shares 142.33 


Television-Electronics Fund 172.94 
Texas Fund 136.99 
Townsend U.S. & International (started 5/58) a 


United Funds 
Accumulative 
Continental (started 12/52) 
Income Fund 


Science Fund (started 5/50) 


Value Line Fund (started 3/50) 

Value Line Income Fund (started 9/52) 
Value Line Special Situations (started 5/56) 
Vanderbilt Mutual Fund (started 5/57) 


Wall Street Investing 

Washington Mutual Investors (started 8/52) 
Wellington Equity (started 10/58) 

Winfield Growth Industries 

Wisconsin Fund 


BALANCED FUNDS 
Forbes average of 10 top balanced funds $214.76 $132.33 $87.33 


American Business Shores 153.93 124.54 94.86 
Axe-Houghton Fund A 237.92 133.60 88.64 
Axe-Houghton Fund B 237.61 138.15 84.89 
Boston Fund 222.94 131.63 90.63 


Commonwealth Indentures, A&B 190.76 131.89 90.54 
Commonwealth Investment 217.39 131.30 87.75 
Composite Bond & Stock 178.08 126.75 92.55 
Counselors Investment Fund 189.97 120.64 93.16 


Explanation: The ‘entire bull market’ covers Dec. 31, 1949 to June 30, 1959 ond shows the growth over that period of $100 in net asset volve 
The ‘snapbock’’ period covers from the end of the 1957 market decline to June, 1959. The 1957 decline’ covers July 1 to Oct. 25 and shows 
how much would be left of a starting investment worth $100 af net osset volue. The dividend rating covers regular investment income only 
and shows the return on an investment worth $100 of the beginning of the period. Al/ ratings assume that capita! gains distributions ore plowed 
bock into more stock. All are based on net asset value and do not allow for the bite that loading charges would take in most cases. 

AFund was not operating for full period. *Traded over-the-counter. 
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> 1959 MUTUAL FUND RATINGS 





How well did they do...? 


" $100 $100 $100 $100 
millions ended as: ended as: ended as: earned: 


Standard & Poor's 500 Stock Average $348.86 $144.05 $85.69 $4.07 


Forbes average of 10 top balanced funds ‘ $214.76 $132.33 $87.33 $3.72 


Diversified Investment $219.79 $130.76 $86.98 $4.53 
Dodge & Cox 214.36 134.99 88.60 06 
Eaton & Howard Balanced 208.55 123.10 88.45 28 


Fiduciary Mutual Investing 223.80 133.97 89.40 49 
Franklin Custodian Income Series 216.63 138.51 83.87 28 
General Investors Trust 222.32 130.67 87.64 40 
Group Securities Fully Administered 190.75 136.18 93.0! 13 


Haydock Fund 209.79 137.30 88.83 38 
Income Foundation 231.97 128.49 87.64 64 
Institutional Foundation Fund 256.03 134.26 86.4! 24 
Investors Mutual 198.06 131.86 90.33 97 


Johnston Mutual 234.18 135.05 87.89 25 
Lexington Trust 161.01 127.30 88.73 18 
Loomis-Sayles 203.90 125.81 91.15 14 


Mass. Life Fund 182.51 129.55 89.67 63 
Nassou Fund (started 10/57) —— 122.41 86 


National Securities 
Balanced Series 146.62 121.30 4.59 
Dividend Series 202.10 135.98 5.96 
Income Series 192.52 136.13 . 5.57 


Nation-Wide Securities 178.12 126.99 3.84 
New England Fund 196.40 120.79 3.56 
New Jersey Investing (started 10/58) : 


Puritan Fund 245.04 152.94 
Geo. Putnam of Boston 236.77 138.30 
Quarterly Distribution 210.14 129.62 
Regency Fund (reorganized 6/57) —— 113.98 
Rittenhouse 175.47 125.81 


Scudder, Stevens & Clark 196.95 133.36 
Securities Fund 244.02 126.22 
Shoreholders Trust of Boston 228.5! 129.96 
Southern Industries 238.25 143.90 
Stein Roe & Farnham 253.23 144.7! 


Sterling Investment 144.54 136.43 
Wellington Fund 207.44 131.68 
Whitehall Fund 221.25 130.41 


FUNDS FOR INVESTING ABROAD 


Axe-Templeton Growth Fund of Canada (started 2/55) 
Canada General (started 6/54) 

Canodian Fund (started 5/52) 

Canadian International Growth (9/56) 


Explanation: The ‘entire bull market’ covers Dec. 31, 1949 to June 30, 1959 and shows the growth over thot period of $100 in nef asset valve 
The ‘snapback” period covers from the end of the 1957 market decline to June, 1959. The “1957 decline’ covers July 1 to Oct. 25 and shows 
how much would be left of a starting investment worth $100 af net osset value The dividend rating covers regular investment income only 
and shows the return on an investment worth $100 af the beginning of the period. Al/ ratings assume thot capital gains distributions are plowed 
back into more stock. All are based on net asset value and do not allow for the bite thot loading charges would take in most cases 

Fund was not operating for ful! period. ** Al! dividends automatically plowed back into the fund 
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a 1959 MUTUAL FUND RATINGS 





How well did they do...? 


Its 
total 
assets 


q $100 $100 $100 $100 
millions ended as: ended as: ended as: earned: 


Standard & Poor's 500 Stock Average $348.86 $144.05 $85.69 $4.07 


International investors (started 8/55) $136.10 $147.92 $87.55 $4.34 
International Resources (started 9/55) 119.71 123.45 76.75 3.34 
Investors Group Canadian Fund (started 5/55) 125.65 135.19 72.03 ee 


Keystone Fund of Canada (started 10/54) 146.44 145.19 72.63 
N. Y. Capital Fund of Canada (started 8/54) 160.55 138.29 77.04 
Scudder Fund of Canada (started 6/54) 173.69 140.65 72.90 
United Funds of Canada (started 9/54) 154.26 132.61 72.86 


BONDS & PREFERRED STOCK FUNDS 


Franklin Custodian Funds 
Bond 
Preferred Stock 


Group Securities 
General Bond Fund 
Institutional Bond Fund 
Railroad Bond Shores 


Investors Selective Fund 


Keystone Bond Funds 
BI (high grade) 
B2 (medium grade) 
B3 (low price) 
B4 (discount) 


National Securities 
Bond Series 
Preferred Stock 





FIGURES FOR COMPARISON 


American Telephone & Telegraph $164.39 $146.44 
Cities Service 203.63 108.74 
Consolidated Edison 225.79 151.21 
du Pont 403.26 145.75 
General Electric 624.64 132.64 
General Motors 358.64 131.73 
Radio Corp. of America 545.00 230.93 
Socony Mobil 265.41 87.59 
Standard Oil (N.J.) 386.70 96.27 
U.S. Steel 747.41 180.50 


Explanation: The ‘entire bull market’ covers Dec. 31, 1949 to June 30, 1959 ond shows the growth over that period of $100 in net asset volue 
The ‘snapback" period covers from the end of the 1957 market decline to June, 1959. The 1957 decline’ covers July 1 to Oct. 25 and shows 
how much would be leff of a starting investment worth $100 of net asset value. The dividend rating covers regular investment income only 
ond shows the return on an investment worth $100 at the beginning of the period. Al! ratings assume that capital gains distributions ore plowed 
back into more stock. Al! are based on net asset value and do not allow for the bite that loac'ing charges would toke in most coses 

\Fund wos not operating for full period. *Traded over-the-counter. |Canadion dollars. ** All dividends automatically plowed back into the fund 


18 ForBES, AuGUST 15, 1959 





BUILDING MATERIALS 


THE SPHINX 
SPEAKS 


Bowing to what it regards 
as the inevitable, Sherwin- 
Williams, that rich, old cor- 
porate curmudgeon, is drop- 
ping its secretive ways. 





EVER SINCE its founding in 1870, thriv- 
ing, Cleveland-headquartered Sher- 
win-Williams Co has believed in 
keeping its affairs to itself. As late as 
1955, 66-year-old Arthur W. Steudel 
president since 1940, wouldn't 
tell stockholders what annual 
($254.4 million in 1958)—al- 
though he would admit that S-W was 
(and still is) the world’s biggest paint- 


even 
sales 


came to 


maker. About his only regular com- 


stockholders 


statement 


munication with was a 


once-yearly earnings and 
the ever-dependable dividend checks 

Sherwin-Williams was, surprisingly 
ompletely within its rights 
The SEC's full disclosure rules 
Since Sherwin-Wil- 


listed on any 


enough 
were 
not etroactive 
liams has never been 
exchange (it has unlisted trading priv- 
Stock Ex 
sold any new stock since 
SEC, full disclosure 
ist did not apply 
Broad Hints. But last 
mally taciturn Art Steudel was sound- 
almost effusive With the end of 
still a full month off 
(Aug. 31) and the normal reporting 
good 12 weeks away, Steudel 
illing to admit, “We're 


report record sales and earnings 


ileges on the American 
change) nor 


he advent of the 
month, nor 


his fiscal year 


time a 


was W going to 


The 


are right across the board 


industrial, transportation 


chemical business.” Steu- 
i s Co. Traded 
Recent price: 229', 
1igh, 250; low, 192! Div 
ndicated 1959 payout 
are 1958 } $11.48 
n. Ticker symt 


0 


del went on to 


chemical 


companies oO 


termediates and pigments were cur- 


rently running at 20 of his cu 
total volume 

With that 
Street analysts 


the big 


rent 


Wall 


when 


much of a hint 
that 


figures are 


estimated 
paint company s 
made public in the fall, sales should 


run about $275 n 7 Looking at 
improved paint profits for such firms 
as Glidden and Devoe & Raynolds, the 
analysts further figured that Steudel’s 
could easily go well 
over $14 a sha versus $11.48 for 
1958 
But 
talking 
thinking 
rently 1.277.854 shares selling yund 
$2291.) and p obable listing the 
New York Stock 


as if The Sphinx had suddenl 


‘record earnings 


Steudel stil ha t finished 


“Our directors said he are 


about (cul 


stock split 


Exe nhange 


making a 
What 
Sherwin- 
‘We car 


ing down oa 


spt ec! 
had come 
Williams 


feel the Go nment breath 


ed Steud 


inted te 


necks po 
bills now n the Cor 


il hoppet 


penatol 


one o 
Willian 


would t all panies with capital 


spon 

Kansas It 
ovel $5 app eciable 
numbe: stockholders to meet all 


existing reporti na i ‘ nce 


requirements 
No Guilt Feelings. Not that Sherwir 
Williams 


about its traditional 


suffered any guilt feeling 
reticence Ou 
stockholde ay St 
They 


eporting just 


idel haven t 


complained inderstand vat 


more trequent poses 


extra expenses As long as the ncome 
account has been good, we v« Kept ou 
stockholders happy But if the 
Fulbright bill doesn't go through 
it probably will. Well 


beat the Govern 


something like 
just nent to the 
punch 

Wall Street had to 
Sherwin-Williams was 


char aC n 


that 


making the 


admit 


good grace 


SHERWIN-WILLIAMS’ FINISHED PAINT STREAMS TO PACKAGING ROOM: 


Forses, auGust 15, 1959 


’ ' 
Stience Ss no longer golden 


SHERATON'S HENDERSON: 
a devotée of dep 


HOTELS 


WHEN LOWER 
MEANS HIGHER 


Sheraton Henderson 
that in his 


threadbare 


Corp's 
business 
don't 
the 
is high and pyra- 


argues 
earnings 
much as long as 


flou 


mean 
cash 
miding. 


ucce 
compared 


might 


Sherato1 
pront w 
$171.5-millior 
Which Double? ‘ 
would seem to make C 
boss of the 34 


hotel ope 


hotel 








SHERATON’S ICEBERG 


As deceptive os an iceberg, Sher- 
aton’s visible profits have not 
loomed large. But because the 
hotel chain depreciates its prop- 
erties to the limit, there has been 
plenty of growth beneath the sur- 
face. 


L 





ca | 


4. 4 4. 


4. 





4. 
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" 1955 1956 1957 1958 1959" 


“Wot including capital gains. "(Forbes Estimates) 





But Henderson has 
“For a 
like 


ours,” he argues, “the word ‘earnings’ 


nest Henderson 
his own standards of success 
real-estate 


service or company 


can be almost meaningless If we 
wished, we could easily double ow 
reported net.” Instead, Henderson ex- 
plains, he prefers to double a different 
fiscal item—depreciation. Last year, 
Sheraton’s depreciation charges ran 
to $14.1 million, while Hilton, with a 
20% greater volume 
off only $8.7 million 


In Henderson's view, depreciation 


sales charged 


with 
His Philadelphia hotel is an 

Built for $16 million, Sher- 
aton put up $3 million in direct equity, 
borrowed another $3 million on short- 
term bank 


is practically synonymous 
growth 


example 


loans. In its first year of 
operations, the hotel 
profits of $1.9 million 
ble 
(permitted for 
1954 Act) this 
lated into a paper deficit 

Two Philosophies. This deficit is mis 
For the addi- 
generated (after all 
this hotel is still 


million in cash a 


showed pretax 
But after dou- 
depreciation 


new hotels 


charges 
the 
trans- 


normal 
unde 


Revenue was 


leading to a degree 


tional cash flow 


payments are met, 
throwing off $1 
vear) allows a faster repayment ol 
bank loans, in effect increases Shera- 
the hotel by 


five-year period 


ton 
$5 million 
“In this 
“we'd normally 


Corp.’s equity in 
ovel a 
business,” says Henderson, 
121» re- 


This way, we're 


expect a 
turn on investment 
taking closer to 30 

If this such a 
thing, why then does not Hilton follow 
the same pattern? Answers a Hilton 
financial officer: “We 


procedure is good 


just 


preter to 


20 


take straight-line depreciation.” But 
there’s a bigger difference still be- 
tween the philosophies of the two 
chains. Sheraton’s Henderson thinks 
more in real-estate terms, Hilton in 
service terms. Hilton prefers to make 
his money out of running hotels: of 
the 34 in his chain, only are 
wholly or partly owned in fee, the 
rest leased or operated on manage- 
ment contracts. Henderson would 
rather hold real-estate, which may 
later be converted into capital gains. 
Actually, in fiscal 1959, Sheraton’s 
total net hit a record $1.14 per share 

with an assist share in 
capital gains. Of the 53 hotels in his 
chain, 48 are owned 

Which Assets. With 
tion of high cash flow 
last year, compared with an ostensi- 
ble net operating profit of $3.4 mil- 
lion) and _ still rising 
values, Henderson estimates the “real 


ten 


of 43c per 


the combina- 
($17.5 million 


real-estate 
value” of his company’s equity at 
well over $300 million against official 
total assets of $221.6 million. 

The great virtue of this high cash 
flow, as Henderson sees it, is the fast 
pace it Sheraton to 

Over the past four months, 
it incorporated fou 


growth allows 
maintain 
Hawaiian hotels 
into the chain, opened big new ones 
at Dallas and Binghamton, N.Y. Last 
month it bought the St. Charles Hotel 
in New Orleans. Others 
construction in Portland, Ore., 
and San Juan, 


half-dozen “downtown” 


under 
Balti- 
anothe 
the 


are 
more with 
hotels in 
planning stage 

Customers Down, Rates Up. Hender- 
son’s view is that today neither pre- 
(70 to 
during the 


vailing low occupancy rates 
75°,, compared with 93 
high 
struction costs (up to $20,000 a room) 
With hotels 


redevelopment of 


swollen war years) not con- 


need be problems 
key to 


downtown areas, he says. local groups 


new 
often a 


are often willing to offer financing 


“on favorable terms.” Moreover, he 


adds, room rates have laste 


risen 
than construction and operating costs 
A 73 occupancy rate Is really 


darned good As long as 
Monday 
travel, you operate 
veek-end 
with 


“avy write-offs, he 


you get 


through Thursday business 
profitably even if 
And 
istically 
the 


ous 


business dwindles.” 


Sheraton’s characte) 
i be lie ves 
chain could ride out even a set 
slump in business 

This is why, Henderson insists, the 
hotel industry's “domestic opportunity 
is still Just the 


he is beginning to follow 


tremendous same, 
opportunity 
Puerto Rico, he has 
Hilton book 
hotel for a 
But for its 


laid 


overseas In 
taken a leaf out of the 
will Sheraton's 
share of the profit 
hotels, Sheraton 


operate 
foul 


Hawaiian $18 


million cash on the line. Here 
Henderson can’t take his “double de- 
preciation,” but the property includes 
a substantial amount of undeveloped 
land in Honolulu’s busy and growing 
top retail section. 

Downtown’s Still Best. Similarly, 
Sheraton has recently been building 
what it calls motels. But Henderson 
really has no intention of going into 
the highway room business. Its mo- 
tels, like the 200-room Sheraton Inn 
in Binghamton, are all located near 
downtown areas, distinguished only 
by extensive parking facilities 

“The best opportunities in this 
business,” concludes Henderson, “‘still 
lie in catering to the traveling busi- 
nessman in central And 
fast write-offs are the key to doing 
it successfully.” 


locations 


SULPHUR 


THE ARKANSAS 
RAIDER 


Who says bigness always wins 
in business? Take a look at 
what little Pan American 
Sulphur has been doing to 
mighty Texas Gulf. 


Two years ago Chairman Fred Nel- 
son of Texas Gulf Sulphur Co 
prised Wall Street by abruptly slash- 
ing the price of sulphur $3 a ton (to 
$23.50). “There 
tured he in an obvious warning to the 


sur- 


comes a time,” lec- 


newer companies then crowding into 


the highly profitable business, “when 


you have to separate the men from 
the boys.” 


At that time one of the smalle: 


Texas 
NYSE 
igh, 2 
dicated 
1958) 
mbol 


Rece! 


- ae he 
LOADING SULPHUR: 
a hungry company 
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“boys” was Pan American Sulphu: 
Co.,3 rich Jaltipan Dome in 
Mexico had gone into production less 
than three years before. But by last 


month, far been put in 


whose 


having 
Pan American handily out- 
classed Texas Gulf itself 

At its domes, industry leader Texas 
Gulf announced a 10% cut in its Texas 
work force, revealed that during 1959's 
first half it had managed to earn only 


from 
its place 


had 
netted in the first half of depressed 
1958. But Houston, Texas 
office, Pan American President Harry 
Webb happily had 
boosted profits from $1.6 
1958 to $2.1 
And 


once 


a shade over the 69c a share it 
from his 


announced he 
six-month 
million (68c a share) in 
million (9lc a share) this yea 
when Texas Gulf’s 
the dollar) 


profit margin had dropped to the low- 


at a time 


proud (60c on operating 
est level (29c) in years, Pan American 
chart) was pushing its margin 
new high. Drawled Arkansas- 
Harry Webb: “I Texas 

» 


man for 25 


(see 
to a 
bred 
Gulf 
getting a big belt out of running rings 


was a 
years myself. I'm 


around them.’ 
Coming Up Fast. 

loubt from the 

American, 


There was no 
figures that Par 
now the U.S.’ No. Three 
sulphur producer,** was indeed run- 
ning rings around its rival. Just three 
years Texas Gulf had 
eight times as much in sales as 
American, 13 


profit »o tal 


ago, rung up 
Pan 
in net 


Gulf 


times as much 


this year, Texas 


can Sulphur Co. Traded over- 
Recent price: 2034. Price range 
243,: low, 195,. Dividend (1958 

2 stock. Indicated 1959 payout 

gs per share (1958 $1.69. Total as- 
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has taken in onl, times as many 

sales or profit 
Webb had 

| 


largely at the 


Pan Ame 
expense of his 
employe! (Webb 
Texas Gulf's executive vice 
dent). He had taken a numbe 


of Texas Gulf customers and he |} 


pushed rican 
ahead 
forme: had been 
presi- 
away 
lad 
lured off promising young Texas 
Gulf bluff Harry 
Webb They call me the Arkansas 
Raide: 


Yet Webb 


is conauctil 


executive Smiles 


denies that 
; endetta 

Texas Gull l é ase ofl 
company _ th: I ig says he 
‘fighting for ‘rything we 


We had 


older 


could get 
from. the 

Gul! 
natural 


to get customers 


companies and Texas 


being the biggest. was a 
target ; 

Still Firing 
Webb Was 


target 


Last month Harry 


still firing away at the 


inroads into 


USS., ne 


Stepping up his 
the southeastern part ofl the 
was getting ready to open a terminal 
to handle Tampa 
Florida. With that plant on strean 
Webb will be 


the cost of heating up sulphur, an 


liquid sulphur at 


able to save custome! 


portant selling point in such compet 
tive industries as chemicals 

At the Webb was ass 
ing his « s that they 


same time 
istome! would not 


have to wait for his sulphur to be 


Mexico. Near the 


iid plant, he was putting ir 


shipped th tron 
new lig 
storage facilities which would enabl. 
him to stockpile 50,000 tons of sulphur 


Having made inroads in the market 
Webb now was digging in for the long 
battle to n Texas Gulf's 
Fred Nelson had already made plans 


for his owr 


Keep the 
liquid sulphur terminals 


but. even here last month, he seemed 


to be still on the defensive 


URANIUM 


BLIND BUY AT 
BLIND RIVER 


When investors first took a 
gander at Northspan Urani- 
um, they couldn't get much 
solid information. But now 
that theyre getting it, it 
doesn’t sound good. 


Back in November 1956, the uraniun 
penny-stock boom was tailing off. Yet 
a Wall Street 
headed by prestigious Morgan Stanley 
& Co., 
worth of bonds of Northspan Uraniun 
Mines, Ltd., leading producer in On- 
tario’s Blind River area 

As Robert Baldwin, a 
Morgan Stanley, 


inderwriting syndicate 


still managed to sell $45 millior 


pal tner 


recalls It took har« 


Work to sell then eiped move 


the liens was a generous 5%4° coupot 


and faith. The faith w: essential 
Some of the more chimerical uraniun 


had exploded. With a 


bond there was obvio isly little 


deals already 


chance 


ior a proht or 


quick 
skyrocket 


speculativ« 
And Atomic Energy Con 
mission rules then ir Tect prohibit 
much t tt niormatio 


SEC “fu 


releasing 
normally require 
disclosure” regul: 

Oh, No! Last US 


investors did get rmation 
From hi 


Presi 


word 


} 


and they didn't like a bit 

office in Toronto, Northspar 
dent Dr bE. B 
that the 


Gillanders sent 
company wanted to postpone 
and revise sinking fund payments ot 
the bonds. He asked bondholders, wh« 
issue slide to a 16 dis 
in New Yor} 
on September 1 to approve def 


have seen the 
count, to meet with hin 
| rment 
of most of the $22.4 million that 


to have beer 


socke 
payments throug} 
Said Gillande: 
proposals are des 
company to arrange 
fault 
Gillander's we 
what softened by 
A Macfarlane 
Macta 


postpone ment 


to avert de 


plains d 


principal. R 
enough casn ft 
It's just that 
complete plant 
debt. Now the pla 
we're producing 
uranium a montn 
Best Laid Plans 
gotten into this sq 
reserves were pro\ 
In fact, it ha 
Gove 


market 


the Canadian 


VORTHSPAN’S GILLANDERS: 
he needed 





URANIUM WORKER: 
445,000 pounds a month 


$275 million worth of ore by March 31, 
1963 and, moreover, can amortize its 
capital costs within the same period 

But that was just the problem. To 
deliver that quantity of ore within the 
time limit, Northspan had to get plant 
up fast. In 1956 the company had esti- 
mated the total cost of its construction 
program, including operating require- 
ments, at $73.3 million 
work, 


unexpected 


Instead, with 
and 
final 
million 


rush personnel shortages 
problems, 
$96.4 


The difference just about ate up the 


building 
costs actually ran to 
1959 sinking fund requirements 

As Morgan Stanley’s Robert Bald- 
“Those fellows were 
caught in a financial squeeze, but we 


win puts it 
expect the bonds to be paid off in full 
in 1963, which is the final maturity 
date.” Two banks, New York’s Chase 
Manhattan and the Canadian Bank of 
Commerce, to which Northspan owes 
another $22.4 million, seemed to agree, 
promised that if bondholders okay the 
deferment they also would 
little longer for their money 

Ouch! But if prospects for the banks 
and the bondholders didn’t look too 
grim, owners of common stock (7,219,- 


walt a 


966 shares outstanding) and warrants 
(at $3 each until January, 1967) had 
little to look forward to 

Northspan, which soared _ from 
around $3 a share in 1956 to 9'4 in 
1957, was selling around $1 this sum- 
mer with warrants 
That bouncing has 
the most astute investors Broker 
Neville G. Hart, for example, 
heads up his Wall Street firm, 
admits sheepishly: “I bought the 
stock at 842 two years ago, sold it 
at 2 last year to get a tax-loss credit. 
Then I bought 7,000 warrants at 1%%4 
Now I'd be lucky to get 75 cents.” 

With that Wall 


available at 56c 
stung some of 
who 
own 


record in view, 


Street generally didn’t accept whole- 
heartedly Northspan’s assurances that 
if only the bondholders go along with 
deferral, everything would be under 
control. Broker Hart suggests why: 
“I was persuaded to buy the stock in 
the first place by Joe Hirshhorn.” [the 
Brooklyn-born chairman of Rio Tinto 
Mining Co. of Canada Ltd., which con- 
trols Northspan with 41° of the 
common]. “Hirshhorn told me back in 
1957 that Northspan’s financial situa- 
tion was all fixed up.’ 


WHO WANTS 
SUBSIDIES? 


“Not me,” says Flying Tiger's 
Prescott, now that his cargo 
operations are finally making 
money on their own. 
Into the glass-and-concrete building 
at the corner of Florida and Connecti- 
cut Avenues that Civil 
Board presidents ot al 


CargZo Carriers 


houses the 
Aeronautics 
have been trooping In 
recent weeks to help the CAB decide 
“whether air freighters can reasonably 


be expected to continue operating 
without government aid.” 

Declared 
Johnson, 


Slick 


need 


Alwyn W 
president ot 


made 


Supplicant 
executive vice 
unabashedly 
(Slick has 


freight 


Airways, 
help.” neve 
money on operations since it 
1946.) Backing him 
up was President G. L. Giles of Riddle 
Airlines. Giles had helped to get the 
CAB hearings started originally with 
$1.5-million 

traffic has 


was founded in 


immediate 


(Riddle’s 


a plea for an 


subsidy freight 


FREIGHT LOADING 


lost money for four of the 
years.) 

Convert from a Cause. Then, last 
month, the line was broken. Up 
spoke Robert W. Prescott, head of 
Burbank (Calif.) based Flying Tige 
Line, Inc.,* whose $33.9-million oper- 
ating revenue for 1958 makes 
it the largest among the handful of 
specialized air freight carriers. Pres- 
cott, who a few months back had 
been one with Johnson and Giles in 
asking fo. 


past six 


fiscal 


subsidies, now declaimed 


in ringing tones: “We need no sub- 
sidy, ask for no subsidy, and are op- 
posed to subsidy for the 
developing all 
This 
Prescott (who downed six Japanes« 
planes with Gen. Claire Chennault’s 
Flying Tigers, the World War II out- 
fit afte: 
pany) caused a double-take 
Wall Street 
Just what 
cocky about? 
Over the Hump. On _ the 
there was little enough to boast of 
Flying Tiger's 
have been spotty enough, with deficits 
in three of six years since the 
the Korean War, when military 
tract flying had 
boost. Since it 


purpose ol 
freight.’ 
switch by 


Pilot 


ex-fighte: 


named his 
both o1 


airline 


which he com- 


and among men 


was Prescott being so 


record 


earnings statements 
end of 

con- 
prov ided a sol ai 
1945 
14 beat-up Conestogas, the line has yet 


started in witl 
Even in the 
June 30) 
of Tiger’s $35-million oper- 
still 
and special 
that had 
cargo-hauling losses 
Actually, as Prescott 


to pay a cash dividend 
1959 


some 65‘ 


fiscal year (ended 


ating from the 


military 


revenue came 


charte) opera- 


tions long bac kstopped 


soon made 
Flying Tiger Line, Inc. Traded 
Stock Exchange Recent pr 
range 1959 high, 20 
1958) none. Indicated 
Earnings per share 1958 
$34 million. Ticker s) be 


4BOARD FLYING TIGER LINE: 
it can’t compete with the U.S. Treasury 
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clear, his cargo operations are now GLASS figures made many 


finally over the hump, and apparently L-O-F had netted 
he sees no reason to help his rivals 


, y million, equal to $3.16 : ae 
do it the easy way. Charter work, to THE } EAR THIN GS rec oats ‘ol , : 


stock 4 gaudy 


be sure, still helps Flying Tiger keep a Pu Y ’ better than last year’s depressed 
its fleet of 14 Super Constellations BROKE RIGHT Since in 1955, L-O-F’s best previ 


and seven C-46s busy. But its cargo , g ous year, the 
or “a ons Everything has conspired to 

operations have grown from 30 to ’ 1OLke 

make 1959 a banner year for 
Libbey-Owens-F ord. 


company earned only 
$36 million, John Biggers admits that 
35°, of its total volume. Says Pres- 
cott: “That's the 5 that made the 
difference. Up to two years ago, we - 
i toll ae As Joun Biccers, chairman tf To- ' 
were losing roughly $150,000 a month . Seer ; says Biggers the: two 
” on , ledo's Libbey -Owens-Ford Glass 
carrying freight Nowadays were - . major companies busy s, and 
Pe Co.,* watches the new 1959 cars flash 
netting anywhere between $50,000 and 
$100,000 a month on freight alone.” 
Ne § O ' smile of satisfaction. For this year's , 
t i 1e ) s re- Oo 
” opping Place. PRE COVIOUS Ie Cars are using glass as nevel before 
sult: In its first nine months of this 
fiscal year, Flying Tiger had already oe It ' 
netted $1.17 per share, compared with . j on wh 
ne si giass use in one vei al n i . . 
10c per share for all of fiscal 1958 and > , erating 
: or celts 20) vears combined cre Jers Wal c 
a 6lc deficit in 1957 au st 


1959 is bound to surpass all past rec 
ords No sales higures Will be eleased 


intil the year-end, howevs becaust 


we don't believe in Lling e other 
by, it is hard for him to restrain a 
: one how were doing bef e have 


Now & Then. Moreo 


: 30 , ! har he 958 ' 
a cool : 195 eally interested or 


a ae = happily 
And this, Prescott indicated, was 
: i Giassy Smooth 
hardly a_ stopping place Flying 
pee: . motive industry s : 1 ner Johns-Man\ 
Tiger's domestic common carriage | } coal : Libbe. = ee sega 
} “ 1 1959 79 4 ot plate glass and 1 bbe, S58 gor 

freight { iscé - ‘ 2.4- : Taree 

ireign Lo! fisca Joe ran to ‘ Owens-Ford supplies General Motors 

mM : . » » > } . ‘ 

nillion ton miles 31.6 ahead of entire needs . big auto ve: 

1958 “By 1963 Prescott predicted A ie 

. matica \ means a Pood 

we expect to increase our ftreignt L«0-F 
volume to 400 million ton-miles, hit 
600 million by 1967." How did he ex- 
pect to do it? Partly by aggressive 


gut 1959 to date 
better than that to Johr ’ 
piltes 
everything has broker oppor 
> only is his auto business 

merchandising of air freight, partly 


construction industry. his second bis 
because of the current availability of Rae 


gest custome! is enjoving a 


new planes designed specifically fol boom On tor of that at 85-day 
strike at Pittsburgh Plate Glass Big 


ers’ only real competitor diverted 


air freight 
The Super-Connies Prescott de- 


pends on now are converted passen- substantial amount of business 


ger planes whose direct operating L-O-F during the first 


costs average 9c pel ton-mile He's Thus Wall Street was 


quarte 
prepared 
ordered ten new Canadair CL-44 tur- good tidings wh John Big 


boprops (total cost, $55 million) which wrapped his first-half ea 
ire expected to operate at no more month Eve sO :' nidls 

opant t easil apidl 
than 5c per ton-mile when they start , 


flying in 1961. Lower air rates, Pres- 


too One rei to r ncreaser 


pecificatior | | elatively 
cott Says must bring more volume 


Some Aid ts Okay. But to get his 


low, stable ¢ é f window 


new planes, Prescott is in a way ac- 
cepting another kind of government 
help. Since Flying Tiger, as well as 
other air freight specialists, operates 
unde temporary certification from 
CAB. borrowing enough money to 
keep its fleet growing has been an 
nereasing problem. While Canadait 
is a subsidiary of New York-based 
General Dynamics Corp., the Cana- 
dia yovernment is sufficiently 
anxious to develop an aircraft indus- 
trv of its own that it’s willing to guar- 
antee loans up to 80 of the cost of 
the Canadian-built planes. And Gen- 
eral Dynamics itself is financing a 
big part of the rest by taking Tiger 
Sle debentures 

With that much going for him, 
Prescott’s about-face on _ subsidies 
made easy sense Said Prescott 
cagily: “I don’t mind competing, even 
against American Airlines—but I , 
can't compete against the US. L.09.FS BIGGERS: RIBBON OF PLATE GLASS: 


treasury for an ages-old product, expanding opportuniti 
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1926,” Biggers notes, “and prices of 
plate glass have actually decreased 
2% since that year.” Thus, though 
building construction was up but 21% 
in the first half, L-O-F’s sales to the 
industry doubled. 

But if 1959 is a perfect year across 
the board for Biggers, 1960 may be 
something less than that. Just around 
the corner are Detroit’s new “small” 
cars, with their decreased glass re- 
quirements. If they go over well, it 
seems certain to cost L-O-F substan- 
tial business. Moreover, 
are talking about a_ construction 
downturn in 1960; in fact, new 
housing starts are already beginning 
to contract under the influence of 
tight money. Thus the two 
segments of L-O-F’s business, esti- 
mated to account between them for 
80° or better of its output, 
could turn downhill sharply in the 
fourth 


economists 


major 


some 


quarter. 

But Biggers is unper- 
these “The 
smaller cars will use less glass, it’s 
true,” he says, “but they’re expected 
to be only about 9°; of total produc- 
tion Detroit expects that 
price will have the effect 
of expanding the total market for 
cars, as it has in other areas. If that 
hurt, 


Trendlines. 


turbed by prospects. 


Moreover, 
the lower 


proves true, it will help, not 
our sales.” 


As for 
similarly sanguine 


construction, Biggers is 


Says he: “I can’t 
foresee the level of new construction 

but a major housing downturn in 
a year of general prosperity, such as 
would 


1960 promises to be, surprise 


me 
record 


Biggers points, too, to the 


of the past. “Over the last 25 years,” 


he notes, “the use of glass in the 
United States has grown much faster 
Our 


ten times during that 


than the population sales have 


grown almost 
same period—and over the long term, 


we believe that trend will continue.” 


HIGH-SPEED BOOKPAPER MACHINE: 


with a corporate complex, a shake-down period is needed 


24 


PAPER 


COSTLY COMPLEX 


In making its many mergers, 

Kimberly-Clark has acquired 

not only new earning power 

but some expensive new prob- 
lems as well. 


Durinc his four years at the executive 
helm, scholarly John Robbins Kim- 
berly, 56, chairman and president of 
Neenah, Wisconsin’s Kimberly-Clark 
Corp.,* has been busily turning out 
two very different types of paper. One 
such specialties as Kleenex 
cleansing tissue, Kotex sanitary nap- 
The other: 


acquisi- 


variety: 


kins, Delsey toilet tissue 
stock certificates to 
tions—enough certificates to expand 


finance 


the company’s outstanding common by 
94°%, to 8.7 million shares 

Last month, as Kimberly issued his 
annual report for the year ended April 
30, it appeared that if he had done well 
with the first variety of paper, he had 
been much less successful with the 
other. Kimberly-Clark, which ranks 
fourth in the industry in assets, posted 
new records of $370.9 million in sales, 
$26.3 million in net profit. Over Kim- 
berly’s four-year this 
107°. hike in sales, a 
boost in profit. Yet, 
additional common, earnings per share 
to $3.01 during 


reign, repre- 


105°; 
because of the 


sented a 


edged upward only 6° 

the entire period. 
Merger After Merger. Had Kimberly 

traded his shares too cheaply? Not 


Kimberly F orp raded NYSE. Re 
cent price ' ri rang 1959 I 
70!, low 9 idend ’ $1.80 
cated 1959 payout 
1958) $3.01 
Ticker symbol 


The incre 

oan 8 stoc} 
of equity the 
options. Share 
ever, amounted t 
42 million share 





PER SHARE PLATEAU 


Fast-growing Kimberly-Clark Corp. 
has more than doubled its volume 
and its profits in just four years. Yet, 
because so many new shares hove 
been issued to finance mergers, earn- 
ings on each share have gone virtu- 
ally nowhere. 

Percent Change 

vs. Fiscal 1955 

110} 





T 
100 
| 
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Earnings Per Share 4 
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exactly. At the time of each of his 
three biggest mergers 
Cellucotton Products, 1955; Peter J 
Sweitzer, Inc., 1957; American Enve- 
1959), Kimberly had 


bargain. Earnings of the companies 


(International 


lope, gotten a 
acquired actually ran higher on each 
traded share than had those of Kim- 
berly-Clark itself on the 
shares. In the case of 


existing 
recently pur- 


chased American Envelope, for ex- 
ample, each share paid out brought in 
no less than $5.33 in annual 
after 

Kimberly’s big trouble is that he 


has not been yet able to shake down 


pi ofits 
taxes 


his corporate complex, relieve 


Kimberly-Clark of the 


usually 


fully 
special costs 
mergers. Foints 


John R. Whitney It 


takes a minimum of a year or two be- 


involved in 
out Treasure 
ana 


fore these things really pay off, 


we have been having about one new 


acquisition a year for the past few 
years.” 

Just how serious these merger pres- 
illustrated by Kin 
berly-Clark’s biggest deal, in 
it turned 
1955 fo 


sures can be is 
which 
million shares in 
Cellucotton, a 
company. In the 
Kimberly-Clark simply 
manufactured such items as Kleenex 
and Kotex, sold them to International 
Cellucotton, which handled promotion 
and distribution. As a 
amalgam, Kimberly’s outlays fo 
ing, 
penses 


$44.5 


over 2.4 
International 
closely associated 


old day Ss, 


result of 

and administrative ex- 
soared from $12.3 
in a single 


general 
million to 


million year. And 
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lately, with Scott Paper and numerous 
small competitors pressing hard, and 
higher advertising expenditures 
quired, this figure has shot up well 
past the $60-million mark 

Stepping Up? In striving to main- 
tain his position (60° of sanitary 
napkin market, 50° of cleansing tissue 
business), John Kimberly has run into 
heavy expenses in still another quar- 
ter. Shooting fo 


re- 


transportation and 
production economies, he built a new 
plant at Fullerton, Calif. (completed 
in 1956), New Milford, 
Conn. (completed in 1958). Mean- 
while, he has made extensive equip- 


another at 


ment improvements elsewhere, nota- 
bly at units of Sweitzer, which makes 


All 


heavy 


cigarette and other thin 


this 


papers 


expansion has created 


start-up costs in getting new machin- 
ery into 


The outlook, 
bleak. While the competitive pressure 


service 

however, is far from 
nay continue to make the going tough 
a good part of the drain on Kimberly's 
Moreover, the 
expected uptrend in consumer income 


profits is temporary. 


and the economies built into the com- 
could make for a pronounced 
the 
opines 


pany 


gain in per share earnings 
“This 
one veteran paper analyst, “Kimberly- 
Clark 


its profit 


ovel 


months ahead year,” 
should step up quite a bit from 


plateau. I figure earnings 


will be somewhere around $3.30 a 


share ’ 


CORPORATE PLURALISTS 


SOUND & FURY 


Vidst the red glare of verbal 

rockets aimed at manage- 

ment, Old Soldier Douglas 

MacArthur presented a digni- 

fied if unyielding mien at 

Sperry Rand's annual brou- 
haha. 





It WAS a typical Sperry Rand* annual 


neeting: tumult, shouting, fierce com- 
petition for the portable microphones, 
and emotions running high on all sides 
of the Statler Hilton's Grand 
Ballroom. On the dais, his flanks pro- 
tected by 1] 
Board Chairman General 
MacArthur: on the floor 

Sperry Rand stockholders 


booed, waved fo! 


ornate 


directors, sat 
Douglas 
1.200-odd 


chee red, 


other 


recognition and 


their 


7 
i9-yve ar- 


ly had the time of lives 
Bloodletting. Fo: 
Soldier MacArthur, the 


be come a 


genel al \ 
Annual 


Old annual 
meeting has sort of ritual 


Traded NYSE Re- 
rice range 1959 higt 
vidend 1958 30 nd 

BOC Eart 


sets S77 


Forses, auGust 15 


SPERRY RAND SCIENTISTS & REDSTONE MISSILE: 


amidst the encomitums, an unde 


bloodletting—at a platform to 
air his own vie on urgent subjects 
of the redoubt to be de 

fended at all costs against the barrages 
stockholders This yeal 
MacArthur 
frontal 


tax (‘nearly 


day and a 


of irate was 
no exception mounted 


his yearly assault on the in 


come confhiscatory ) 
industry's 
ing retired officers (“The 
and the industrial line are 


stoutly defended defense 
practice of hit 
battle 


now am 


lime 
ilgamated a 


than he 


man rusts out 
wears out’) He 


stock- 


yoursell 


much faste 
was by turns courtly with lady 
holders (“You 
which is quite attractive 


motional (“I 


represent 
enougn ) 
would remind y« 
old 
I shall return.’ ”’) 

amidst the « 


and e 


that thers was one soldier whe 
said 


But 


ums tor management 
1 


ustomary encomi- 
delivered chief 
matrons (“I 
General MacArthur 


$37,000 left afte: and I think 


somewhat fluttery 


y »y 


notice nas 


ony 
taxes 


we're getting wonderful managem« 


remarkably cheap ) there was 


undercurrent of persistent criticism 


some raucous some thoughtful 


Spe rry Rand's 
oney (pronhts 


basis persistent fail 
ure to make real n 
the last two years have been just 
a share), its s declining ne 
a percentage ol 


Why, Oh Why? One studiou 


man asked to i more 


gentile 
— 1 
detailed expla- 


nation of management's cryptic pub- 


lished reasons 1958 


prot t-po I 


(“costs ot new certair 


prod icts 


unprofitable military contracts: losses 
on obsolets 
The chain reply 
& figur and long or 


¢ 


unprofitable products ) 
short on tact 
rnetork was 


competition 


catalogue ot generalities: higher 


" . 
and material costs, severe 


limited profit potential on government 


Asked for assurance 
yuld 


el. 
stoutly 


contracts 
these 
MacArthu: 


werelr 


iosses W not be 


r 
asserted that they 
1ioOn-recurring except, he added 


remaining government wo 


repeated, 


Then there was 5 Victoria 
Davis { You re t me’ Tw oO 
rs ago I told Ger MacArthur 


to pay taxe r fiive-min 


ute harangue,. couched in h Brook 
al 


lynisms most brok p the meetings 
n disordet You vant hould tell 

why [In nquired 
Stockholder Da cally I'm 
here because I car 


of this stock 


you 


money out 


wouldn't be 
} 


a stockholde i ty r. all 


I 


eady 
make money ‘ 
Whatever h al , Stock 
holder Davi touched 
sore nerve n - ( rice Sperry 


Rar d Ss 


greatest 


failu ( i pate im the 
bull ark in hi 
vears 

Rand 1 rg the 


betwe and 29 


tory In 
and 
stock 


now 


four Corp 


Ington 
traded 
around 27 Al yu one tock 
holder deferentia " ted that 


more publicity ympany and 


Wall Street 


the company 


GEN. DOUGLAS MacARTHUR: 


long on rhetoric. short o7 figures 
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Products and Ideas 
that can pay off for you 


a 
KOPPERS 
Vv 


These stories illustrate how Koppers customers are using 
our products to cut costs, make a better product and improve 
efficiency. If there is an idea here that suggests a money- 
saving solution to you, just return the coupon and we will 


send you full information on the subjects you check. 


Vat dyes keep colors fast 
in Sheraton Hotel linens 


Meet B.W. Dugan, Laundry Manager of the 
famous 1600-room Penn-Sheraton Hotel 
in Pittsburgh, Pa. That tablecloth ts one of a 
load of linens just dyed in the hotel laundry, 
with a Koppers “Sani-Vat" Dye Kit. Mr. 
Dugan swears by Koppers vat dyes because 
they are color fast where fastness counts. 
“For instance,” he says, “you dye a load of 
table cloths and napkins all the same color. 
Within three months, those linens used most 
often will be washed maybe 70 or 80 times. 
Others, which have led a lazy life at the 
bottom of the stack, may have been used 
and laundered only five or six times. Yet, 
lay them side-by-side and you can't tell 
the difference.” Perfect for new or faded 
fabrics, vat dyes’ permanent colors remain 
fast after exposure to sunlight, bleach, 
wash after wash, dry cleaning and hot 
pressing. Want bright new life for faded 
uniforms, drapes, napery, or linens at low 
cost? Return the coupon. 


Railroad panel crossing needs no repair after six years 


You're looking at a prefabricated panel 
crossing on the Texas & Northern Railway, 
where it intersects with heavily traveled 
State Route 26—just a hoot and a holler 
from Lone Star, Texas . . . pardner. 


What's so special about this crossing? 


Well, it was pressure-creosoted and pre- 


fabricated by Koppers Wood Preserving 
Division; it has been in heavy service for 
six years, pelted daily with ragged ore 
chunks which pit and grind the wood under 
the tires of passing trucks; yet, it has needed 
no maintenance, whereas the previous cross- 
ing demanded servicing almost every week. 


The railroad estimates that labor and mate- 
rial savings on the Koppers crossing, in six 
years, amount to three times its original 
cost. And much more service is expected. 

Need a rugged, prefab panel crossing 
around your plant or on your railroad? 
Check the coupon. 


Durethene® film cuts silage losses 


You're in Green County, Wisconsin, visit- 
ing dairy farmer Bill Pryce. Until last year, 
Bill had a problem. Not enough top-quality 
silage to feed his cows. But how do you 
store more silage without building a costly 
silo? Bill shows you. It’s a 25- x 55-foot 
trench silo that cost him only $79.00, includ- 
ing digging. For protection, it’s covered 


with DURETHENE plastic film, a product of 


Koppers. Result? An additional 25 tons 
of silage for the stock, with practically 


no spoilage—thanks to the DURETHENE. 
Bill Pryce and smart farmers like him all 
over the country are finding DURETHENE 
film a mighty handy material to have around 
the farm or suburban home. It is manu- 
factured in widths up to 40 feet. Wider 
sheets can be formed by heat sealing. Stand- 
ard rolls are 100 feet long, black or clear. 
Use it for mulch, ditch liner, machinery 
tarps, protective covers for anything out-of- 
doors. Use coupon for full details. 





Hospital roof that heals itself 


Let cracks or checks appear in the roof of 
the Driscoll Foundation Children’s Hos- 
pital at Corpus Christi, Texas, and the roof 
performs a particular therapy of its own. 
Its “live” element—coal-tar pitch—flows 
together, seals the crack, and heals the scar. 

Koppers Coal-Tar Pitch Built-Up Roofs 
consist of alternate layers of coal-tar pitch 
and tarred felt which form a continuous 


membrane over the roof surface. Com- 


Koppers Piston Rings help power nuclear submarines 


This ts the Nautilus, world’s first nuclear- 
powered submarine, cleaving through the 
brisk waters off Connecticut on her way to 
the open sea. Like her sister ships—the 
Skate, first submarine ever to surface at the 
North Pole, and the Triton, largest sub- 
marine ever built and the first to use twin- 
the Nautilus is a product 
of General Dynamics Corporation, Electric 
Boat Division 


nuclear reactors 


All three of these famous 
submarines are using piston rings and spe- 
cial ring assemblies manufactured by Kop- 
pers Metal Products Division 

In designing nuclear submarines, endur- 
ance and reliability are paramount. Koppers 
Piston Rings were chosen for heat and 
pressure applications in auxiliary equip- 
ment because they more than meet the 
critical performance and safety require- 
ments of atomic-powered undersea craft. 

Through metallurgical and chemical re- 
search Koppers has become the world’s 
largest manufacturer of quality Industrial 
Piston and Sealing Rings. Why not let our 
engineers help you get better performance 
from diesel and gas engines, pumps and 
compressors, hydraulic and pneumatic actu- 
ating systems, and other equipment ? Check 
the coupon for details 


This is the fifth of a series f xtisements which 
iustrates how Koppers products cut costs, improve 
efficiency, and contribute to making a better product 
if you would like copies of the complete series to date 


for your product information file, just write us 


pletely watertight, the roof may be topped 
with slag or gravel (as shown). Where 
roof traffic is expected, however, it should 
be surfaced with promenade tle 

Coal-Tar Pitch Built-Up Roofs, produced 
by Koppers Tar Products Division, are so 
waterproof that they can be permanently 
flooded without danger of leakage. Need a 
foolproof rool Check the coupon for 
complete information. 
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KOPPER 


Divisions: Chemicals & Dyestuffs « Engineering & Construction « Gas & Coke Metal Pr 
Plastics « Tar Products « Wood Preserving « inter 4 


—- PUT THESE IDEAS TO USE NOW 


To: Fred C. Foy, President 
Koppers Company, iInc., Room 1428 
Koppers Bidg., Pittsburgh 19, Pa. 
Please send me further information on the f 
ing money-saving products and ideas 
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| © COAL-TAR PITCH BUILT-UP ROOFS 
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PREFABRICATED PANEL CROSSINGS 
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might help the stock,” a number of 
others seemed to feel that an increase 
in earnings might have more effect 

When, Oh When? Also under heavy 
fire: the company’s stock option plan 
“President Vickers already 
worth of stock,” noted on 
gentleman drily. “I hardly see that he 
needs further incentive to 
Sperry Rand.” This brought white- 
thatched, Harry Vickers to 
the rostrum to deliver an emotional 
rebuttal: 
we can 


owns $3 
million 


stay with 


leonine 


“We are working as hard as 
to enhance the value of this 
stock, which I am giving to my chil- 
dren and grandchildren.” His passions 


MacArthu 


mented that stock options are an in- 


similarly _ stirred, com- 
evitable product of the income tax, 
itself, “a bastard offspring of the father 
of Communism. I fancy Karl Marx re- 
joices in his grave.” 

It remained for an unidentified lady 
to put the meeting back on the track 
She denounced the flood of irrelevan- 
and that the 
discussing 


cies trivia, suggested 
itself to 
“what we can do to correct past mis- 


takes 


and to earn bigge1 


meeting confine 
and there have been mistakes 
dividends.” She 
got the biggest hand of the day 

But 


comftort 


stockholders got cold 
MacArthut 


Though first-quarter earnings were up 


critical 

from Chairman 
to 3lc a share from last year’s 13c, and 
Vickers that the 
company will “almost certainly” ex- 
ceed $1 billion in first 
MacArthur earnings 
“in the range of $1.25 to $1.50 a share.” 
Added he “My 
would be $1.35.” 
some 40° greater than 1955's, Sperry 
Rand looks to net no more than $40 
million, 14 less than 1955. Summed 
up stockholder Davis: “We stockhold- 


ers haven't got a pot to stir in 


though estimated 
sales for the 
time, estimated 
speculative guess 


Thus, on volume 


PAPER 


THE PESSIMIST 


The unexpected is never more 
welcome than when it changes 
a gloomy view. 


A pow 
con' on as well as residence, Man- 
uel Ci McDonald, president of 
Great Northern Paper Co.,* is no 
to flinch 

facts 


N-TO-EARTH State of Mainer by 
ocKe 


man from the facts, even 


about the newsprint 
as over the past two years, 
med a cheerful 
back as the end of 1957, 


Great Northern's net pet 


pi ospec t 
when 
shar e 


dropped by more than 55 in reac- 


tion to a drop in newsprint consump- 
McDonald took a cool 
that 
recovery was not around the corner 
“Without a 
in general 
he, “it 


expec tan 


tion that veal! 


look at the future and declared 
substantial improvement 
business conditions,” said 


does not seem reasonable to 
immediate turnabout in the 
sales or earnings prospects ol the 
newsprint industry.” 

Just last 
Donald took 


still saw little to cheer 


Papermaker Mc- 
look ahead and 
“There 


concluded, “to 


spring 

another! 
about 
is no evidence,” he 


substantiate hopes for more than a 


modest improvement in the demand 
for newsprint in the next few 
McDonald's outlook, though 


undoubtedly 


months 
in line with the facts, 
took a 
his own Maine-based company, which 


blue tinge from the status of 


heavily involved with news- 


raded NYSE 
ange (1959 higt 
1958 60« In 


GREAT NORTHERN LUMBER FOR PULP PROCESSING: 


recovering its old profitability? 


WIDENING GAP 


Millions of Tons 


10|— 


U.S. Newsprint 
Consumption 


1956 1957 1958 1959 (est.) 





print than any other major 


pape 
company. Newsprint last year 
to 85 
duction 
Unique, But Not Alone 
Great Northern heavy in 
but it is the U.S.’ 
that commodity 


came 


of Great Northern’s total pro- 


Not 


newsprint 


only 


largest producer of 
This unique positior 
was a virtual guarantee of prosperity 
in the decade through 1956 when. or 
average, Great Northern earned $4.63 
a year on each of its one million out 
standing shares. But 
McDonald has felt the hot 
competition at his 
South 
Paper has 
Northern a 
production 
The chief 


has b en to 


more recently 
breath of 
back, as in the 
Bowate 
Great 


U.S 


where London-based 


moved up to run 


close second in 
effect of this 


blo« k 


sional ma 


competito 
McDonald out of 
where tne 


wide re kets 


southern producers enjoy advanta- 

geous freight rates. Moreover. Great 

Northern’s two-million-plus acres of 
Maine and 

large and up-to-date plant, on 

it has spent some $90 million 

1951, Great Northern 


property-to-sales ratio way 


valuable timberlands 


give 
line with the industry average 
Thus dollar of 


Northern’s gross property 


while every Great 

pl oduced 

International 
and C 
, 


both larg 


36.3c in sales last veai 


Paper’s produced 96.8c, row! 


Zellerback and St. Regis, 
managed 
and 94.2c in 
spectively on each $1 of 


The effect of McDonald's highe 


ratio of property 


suppliers of 


92.6« 


newsprint, 
bring in sales re¢ 
gross prop 
erty 
to sales, of course, is 
sale 


to raise overhead costs pel 


uGusST 15, 1959 





Thus when the 


newsprint 


Collapse & Crisis. 
downturn came in con- 
sumption, the cards were stacked 
against McDonald’s papermaker. Not 
only did newsprint consumption fall 
in terms of actual tonnage in 1957, 
but capacity throughout the 
industry was climbing rapidly, pro- 
duction fell from 103.6°% of rated 
capacity to 94.7° This had the 
double effect of forcing the industry to 
carry large idle capacity while at the 
same time 


Since 


preventing 
offset increased costs. 


price rises to 

All the major newsprint producers 
were in the same boat. But it was 
Great Northern which was hit by the 
heaviest Where International 
Paper’s 1957 earnings fell off 12.5%, 
Great Northern’s fell more than 55%, 
from $5.44 to $2.42 a That 
meant that the annual dividend, al- 
ready reduced from $3 to $2.40, was 
barely covered 


seas 


share 


And last year, when 
the industry’s operating rate dipped 
to 84° of capacity, Great Northern's 
earnings collapsed to 64c a _ share, 
forcing McDonald to cut the dividend 
again to just 60c, or only one fifth the 
rate it had paid steadily in the good 
years between 1950 through 1956 
McDonald, of has not just 
folded his hands and wept about the 


course, 


sad state of the newsprint industry 
“For thing,” he, 
substantially oul 
of specialty 


one says “we are 
output 

pape) However, 
last still accounting 


of total production, that new 


increasing 
with 
newsprint 
for 85 
emphasis so far has had only a minor 
effect 

Distant Gleam. However skeptically 
McDonald the fu- 
ture of newsprint, he believes 
that Great Northern 
recover its oldtime accustomed prof- 
“We know,” he, “that 
fundamentally Great Northern is now 
an efficient produce: 


yea) 


immediate 
still 
ultimately 


views 
will 


itability says 
, and should be in 
an advantageous position to reap sub- 
benefits.’ 
month there 
that that 
than 
industry 
In this 
print 


stantial 
Last 
dications 


vere strong ine 
might 


out of 


happy day 


be neare! and 


tne 


many in 
expecte d 


year’s first half 
ating 
from 77.4 
to nearly 86 iW 


the news- 


producers ope rate has 


risen swiftly, in January 
Now industry 


avel 85 


June 


experts expect it to age 


second half. In the 


Great Northern's 
$653,540, o1 


through the same 
total 


than 


pe riod. own 
bette 
its $62.402 net in 


OSt to 


ten times last vear's 


first Nall iis. to be sure 


1956's first-half 


but 


depressed 
is still a far cry from 
net of $2.7 
still, even subjected to Mc- 
Donald's ‘The out- 
look,” admitted he last month 


million heartening 
when 
1 bh] | [a7 
UNDIINKINE gaze 
‘seems 
moderately 


encouraging 


if 


Forses aucGust 15 


AUTOMOBILES 


SONNABEND vs. 
SOUTH BEND 


Is Mergerman Sonnabend 
out of a job? 





SOME MEN—so developed thei: 
confidence, so thei: 
have a talent for putting a good 
on 


self- 
nimble minds 

face 
embarrassing situations. Such a 
Abraham Malcolm 
Sonnabend, chairman and president of 
Botany Industries, president of Hotel 
Corp. of America, a director of Stude- 
baker-Packard Corp until last 
month, the in complete charge 
of the auto company’s dive 


personality is 


and. 
man 
rsification 
program 
Bankers’ Man. 
hard-pressed automaker's 
was 


At the urging of the 
bankers, 
brought into South 
Studebaker-Packard 
an 


Sonnabend 
Bend, Indiana's 
last October at annual 
$25,000 plus an appealing stock option 
deal. His the 


auto producer on an ambitious diver- 


salary of 


assignment: to launch 
sification program 

Sonnabend had been widely 
cized as a 


publi- 
fast-moving maste! at 


dealing in mergers and in getting 


advantage from tax-loss 
Studebaker-Packard 
a $121-million tax-loss shelter of 
$16 million 
Since its 
looked none 
Studebaker-Packard 


could uss of Sonnabend s 


maximum 
carry -forwards 
had 
which 
T959 


business 


was to run out In 


prospects in the auto 


too good last 


yeal obviously 


some merg- 
ers to utilize its tax credit 
efforts. 


only one tangible result 


had 


Sonnabend's howeve 


the acqu 


f 


ot a tair-size plastics manul 


cekard Cx 
ce 


a 
r 


STU DEBAKER-PACKARD 


thre 


DIRECTOR SONNABEND: 


never a detail 


turer (annual sales: $20 million). It 
] 
i; 


Wal 


hai monious 


became 
Street that all was 
between Sonnabend 
brass at South Bend 
Out in the Open. Last month the 
into the open The executive 
committee of Studebaker-Packard’s 
board of directors took 
ol Sonnabend's 
The 


new office of vice 


soon an open secret on 
not 


and company 


came 
ove the work 
special 
board ‘ 
president ro! 

elected Willian 
rmerly a vice pre 
post 
nabend wa 


acquisition 


committee 


sification activities 
Mewhort, fi 
Revlon 
Mergerman 
ol a job 
Officially 
Churchill 


sident at 


cosmetics, to the Seem 


ngly Sor out 
President 
Vv ould 
1 
nea t 


aesi¢g put 


nt and staff person! 
the diversifi 

an Unofficially, anoth 
exec there 


to it than Mar 
bend's ideas on diver 


clusively or 
utive conceded 
that 

incatior 


he vere too diverger 


{ it tron 
Sonnabe nd 


while 


main busines 


eye had lings red ior a on 


{SSEMBLY LINE: 


} i? d ed 





exotic but profitable items as record 
companies and a fur-trading concern 
The Other Side. Sonnabend, 
ever, showed that he knew how to 
keep his sang-froid in a bad spot. The 
reorganization, he insisted, was noth- 
ing like the “slap in the face” one 
financial writer had called it. “Quite 
the contrary,” said he, apparently un 
rufled. “I voted for it myself. It 
means the program is moving along so 
well that we now need a staff to give 
it full-time, day-to-day attention. I 
never was a detail man, myself.” 
Sonnabend did agree that the acqui- 
sition program was less urgently 
needed now. “Studebaker Larks,” said 
he, “are selling so well that the profit 
on auto sales alone could come close 
the 
this year.” 
At any rate, Sonnabend’s Stude- 
baker-Packard deal likely to 
be as profitable for him as it ones 
S-P 
were coming back strongly this yea 
(1959 production to date: 99,723 units 
361 last year) and the 
pany was showing good profits ($1.87 
in the first half of 1959) 
Studebaker 
That 


on 


how- 


to using tax credit up entirely 


wasn't 


seemed to promise auto sales 


ovel com- 
a share 
the first 
Packard merged in 1954 
management 


fo 


time since and 
meant 
higher 
operating profits to use up most of its 
tax-loss take its 


Sonnabend 


could count 


benefits and could 


mergers or leave them 
himself describes the board as being 
“a lot more choosy lately about 
mergers. 

Since stock tied 
directly to the amount of pretax earn- 
ings Studebaker-Packard 
acquired companies only, Sonnabend’s 
(7,500 $12.82 
each $1 million in pretax profits his 
brought in) 


attractive as 


his option deal is 


gets trom 


options shares at for 


acquisitions were not 


nearly SO they once 
seemed 

Still With the Company. But if merg- 
er-man Sonnabend had been left high- 
and-dry by the tide of Lark 
auto sales, he was showing no signs 
of chagrin. Was he pretty much out 
of the Studebaker-Packard 
entirely “Certainly 
snapped he. “I'm still on the execu- 


rising 


picture 
now not, 


tive committee 





OUTPACED OILS 


-———— DIL GAUGE 


Wall Street's apporent disenchant- 
ment notwithstanding, most of 
the top U.S. oil companies re- 
ported decidedly higher earnings 
in this year's first half as compared 
with the same period in 1958. They 
did not do well enough, however, 
to beat the profit showings made 
during the record first half of 
1957. Solitary exception: Contin-’ 
ental Oil. 


First Six Months 

Net Per 
Share 
1959 

Continental Ojl $1.38 34% 14% 
Gulf Oil 4.38 23 17 
Ohio Oil 4! 23 16 
Phillips Petroleum 55 46 } 
Shell Oil 28 28 8 
Oil 76 21 49 
Socony Mobil 59 22 4) 
Standard Oil (NJ 47 21 37 
Sun Oil 87 85 13 
Texaco 2.79 18 8 


Change 
Over 
1957 


Change 
Over 
1958 


mpany 


Sinclair 








OIL 


RELATIVITY IN OIL 


It's not that the oil industry 

isn’t doing pretty well, What 

bothers oilmen is that they 

aren't doing as well as they 
used to. 


As the 


gushed 


flow of 
the big companies 
last month, one picture came through 


six-month reports 


from oil 
clearly. The results might seem pale 
shadows of some of the earlier glories 
back in 1956 and 1957—but 
weren't bad, bad at all 
Of the top companies first to r« port 
only Continental, 
beat its 1957 results 


they 
not 
one, managed to 
But there wasn't 
one that failed to climb sharply 
1958 
per share 
low of 18 (Texaco) to a 
16 (Phillips) 
back 


within a 


up 


from levels, with increases in 


earnings ranging from a 
high of 
Phillips, in snapping 
fact, come 
equalling 1957 
Glowed an aide to Phillips 


so sharply had, in 


trice of its 


earnings 


Chairman Kenneth §S 
Adams: “It’s the 
payoff from our 


(“Boots”) 
the 
tremendous capital 
investments of the last few years.” 
All this didn’t mean, by a long shot, 
that the industry's with 
oversupply, highe: and 
higher costs were ove! had the 
oil rebound 
some othe: After all, 
the auto industry had about doubled 
its net profit from the slow first half 
last year, the top chemical companies 
bette 


beginning of 


troubles 

royalties 
No: 
the 

industries had 


companies shown 


were running roughly 50 
both 


closer to 


and 


had 


oil com- 


industries 
than 


these 
1957 


come 

marks 

panies 
Thei: 


were 


words 
Petroleum 
and still profitable 
instance 


troubles in othe 


relative troubles 
was still essential 
Texaco fol even at. thi 
still earning 
stockholder equity 
and Phillips 10 But 


profitable as _ it 


vears profit levels was 
nearly 16 
Gulf 12 


just 


on 
oil 
had 
Investors have been 
right 
oil issues 
all but ignored in 1959's 

market chart) 

Creole’s Troubles. 

and bad sides of the picture 
clearly in the case of Standard Oil 
(N.J.), the biggest of them all. One 
of the main things that made Jersey’s 
1957 pretty the lush 
return from its Venezuela crude-pro- 
Creole Petroleun 

That year Creole alone represented a 


wasn't as 
been in the past 
that 

and 


worrying line along with 


been 


bull 


the oilmen, have 
roaring 
(see 
Both the 


good 


show ed 


results so was 


ducing subsidiary 
whopping 47‘, of Jersey's total $805 
net 

then, new 
the 
ment, oversupply and price-cutting 
have throttled back the golden flow 
the latest 
dipped from a 


million 
Since 


imposed by 


and higher taxes 


Venezuelan govern- 


Creole’s net for six months 
actually 
this 


smaller 35 


yeal 


ago, so 


far year accounted for a far 
of Jersey's total net 
Standard itself was 


with 


Ev en so, Jer sey 


showing lots of bounce six 


month earnings at $1.47, up a healthy 
21 Crude was still having its p1 
lems Said Creole Vice Pre Sit 
Daniel E. Stines We don't 


any volume 


ob- 
lent 
expect 
significant 


growtn in the 


and as tor pl the 


1 
near tuture 


ices 





| Index of 90 


After a dismal drop in earnings in 1958, 
Oil Stocks* 


the oils made a partial comeback in 
profits in 1959's first half. But so far this 
year Wall Street's galloping bull has by 
passed the industry, left oil stocks well 
under their 1957 highs and far behind 
the D-J A : 

ial Litdititiitilitiititiiiil 
1956 1957 1958 
Source Sta dard & Poor Corp 
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who think it will be two or 
three years before we get back to a 
‘normal’ price situation.” 

Profitable End Products. Where was 
Jersey making up the difference? 
The same place the others were: im- 
proved domestic demand and firmer 
prices for refined products. On end 
products, the entire industry's out- 
look was better. Said Chairman Percy 
Spencer of Sinclair Oil, talking about 
gasoline prices and the current rate of 
sales 


are many 


“If this trend is maintained it’s 
reasonable to expect the rest of this 
year to continue to show improve- 
ment ‘ 

So it 


} 
generally 


seemed for the oil industry 
that even if the “good old 
might not be back for 
the oil industry 


by comparison 


days” a while, 
suffering 


with its 


was only 


best years 
CHEMICALS 


HAPPY MARRIAGE 


It took time, admits Heyden 

Newport's Askin, but the “in- 

compatible” partners have 

finally developed into a solid 
feam. 


Ir was like a marriage 
body 


where every- 
except the bride and groom 

agreed it couldn't possibly work 
After all, Heyden Chemical Corp. was 
involved intermedi- 
ates as formaldehyde and salicylates, 


mainly in such 
while Newport Industries was a man- 
ufacturer of naval 
rosin. The 
two, said the skeptics in 1957, obvi- 
had 


raw materials, no. 


such tree-derived 
stores as turpentine and 
ously nothing in common; not 
customers, no! 
manufacturing methods. 

Certainly it seemed that the skep- 
right. Before the merger, 
the companies had jointly racked up 
a volume around $48 million. By the 
end of 1958, after two years of mar- 
volume was still stalled at 


tics were 


riage, the 
$48 million 
Meanwhile the edges seemed to be 
Before the merger, 
had been able to pick 
operating profit on sales 


fraying a bit 
Heyden alone 
19.3 
That shrank steadily for the combi- 
13.4°, last 
year. Obviously, said finger-pointers 
in Wall Street, the 
mergel just 


up a 


nation to a much weake1 
partners in the 


were dragging on each 
other, not complementing each other 

Look Again! For two years Simon 
Askin, president of the 


Heyden Newport 


combined 


Chemical Corp.,* 


Traded 
Price range (1959) 
(1958): 70 


Earnings per 
$54 million 


*Heyden Newport Chemical Corp 
NYSE. Recent price: 22', 
high, 2334; low. 13',. Dividend 
Indicated 1959 payout 40c 
(1958): 62c. Total assets 
HDN 


share 
Ticker symbol 
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suffered the finger-pointing in silence 
Then last month he spoke up: “The 
merger is an unqualified success.’ 
For evidence he offered the 
his first half of 1959 

It did seem that Heyden Newport 
had finally climbed off its 
Askin 


1 
Saies ol 


results of 


plateau 
first-half 
table 
and his 


had run up record 
$27.8 
22°, climb from a year ago 
earnings had climbed a 
131°... to 60c a share 

it Just Took Time. That put a 
light on the marriage fo 
Streeters. Askin himself 


had any doubt ‘We ve 


million, a comfo1 


whopping 
new 


Wall 


nevel 


many 
had 


used the 


Know-how ol 
Askin, “to build up a 


in some things we just s« 


both companies,” says 
solid 


ratched the 


position 
surtace on such as 
thetic 

Not only 
point last 


separately syn- 
rubber.” 

that, but 

month to a 

new products, outstanding 

them a synthetic jet engine lubrican 
Askin has just landed a new Air Fores 
contract to supply substantial quant 
New 


well on the road 


as Ash 


ties for further testing. Heyder 


port is, says Askin, 
And growth 


knows, the final 


to growth 
well 


merger s success 


If you're interested 
in product mix 


Republic Steel has a particularly interesting 23 percent 


Of all the steel consumed in 
this nation, 66°;, is consumed 
in the area from Chicago to 
the East Coast, north of the 
Ohio River 

Of all the Steel Republi: 
Steel 


sumed in this same area 


makes, 67°; is con 


About 10°, is produced 
and consumed in the South 
This leaves 23°, produced 
in the northern heartland but 


? 


shipped out. This 23°, is com 


posed of such items as: oil 
teel, 
line 


country goods, stainless 
coated sheet products 
pipe, specialties, alloy steels 
cold finished bars, farm fence 
and 
These, and the 


fasteners, titanium 
others in this 
23°7,, are items which due to 
high value can be shipped 
long distances, profitably 

This results from Republi 
Steel’s long range planning 
and commercially researched 
product mix 


REPUBLIC STEEL 


CLEVELAND 1, OHIO 


WORLD'S WIDEST RANGE OF STANDARD STEELS AND STEEL PRODUCTS 





CLOSED-END COMPANIES 


THE MADISON 
DOCTRINE 


THOSE GOLDEN EGGS! The Madison Fund under- 
5 standably wants to sell at a 


premium, But first that Can- 
ton holding has simply got 
lo go. 





Those golden eggs that come from William C. Scott, President of 
corporate earnings are the only The Outboard Marine Corpora- Most closed-end investmer 
thing on which federal income tion, tells the fascinating story panies have one big aim in 
taxes have to be paid twice. In of the rapid growth of this lusty sell at a premium. But one 
1954, Congress passed a law induatey. under the title. “The | Manhattan’s ambitious, discount-sell- 
which ‘eliminated income taxes Outboard Motor at Work and at 
on the first $50 of dividend in- Play,”’ in the current EXCHANGI 
come, and permitted a 4 per cent Magazine. 


ing Madison Fund, aspires to still an- 
other goal: it wants to be like every 
other closed-end firm What's stop 
ping Madison are some 342,500 shares 
credit on the rest. What hap “If Ida”’ of the Canton Co., which is not only 
as much about an investment but an almost wholly 
news, both for the public and for the stock market in the ’20’s as I owned affiliate dating back to the 
government. Will Congress now know today, I’d now be a rich | days when Madison (née Pennroad 
repeal the partial tax relief that man.” | Corp.) was strictly a railroad invest 
brought such excellent results for Mavhe so 
the whole country? What would 
be the likely result? In the Aug 
ust issue of THE EXCHANGE Mag- 
azine, G. Keith Funston, Presi- 
dent of the New York Stock 
Exchange, takes a clear look and 
asks candidly, “Do We Want 
nay Any Growing —or investors poerty. Read it and 


pened afterwards was good “If Ida known 


ment company 
To Madison's President Edward 
Arroll Merkle, the Canton group, con 


maybe not! 
“Hindsight vs. Foresight,” a 
revealing article in THE EX sisting of a railroad and a parcel of 
CHANGE Magazine, gives the 32- | Baltimore waterfront properties, 
year record of 15 common stocks like an albatross hanging about the 
which treated investors hand fund's neck A profitable albatross 


somely—and the corresponding to be sure; last year Canton paid 
record of 15 others which treated some $693,000 ($1.80 a share) in d 


iv 
dends to its not-so proud parent. But 


reap—or weep! if Madison could sell off Cantor 
Devhtend Gesschensd | (which is carried on the books at 


r rtimelyv: “le **S >} ~ . 
, Another timely article, ‘Stock something less than $10 million) 
Common share owners of “Big Market Sidelights,’’ summarizes Merkle 
Board”’ companies were paid rec the findings of two NYSE stud 


ord dividends during the first six ies made to determine the effect 


reasons, then the fund could 
get on with the job of managing ir 
vestments and not other manage 
months of 1959. In “Dividend of sudden price changes on the ments. “We've been working on it 
Payments Reach All Time stock market's maintrend. You'll | says Merkle, “every day.” 
High,” THE EXCHANGE Magazine find it interesting reading But last month, after months of 
tells which group registered the 7 2 ‘ | working on it, Madison’s deal to sel 
biggest jump, and tables the Canton ‘a logical buyer sen 
“score” of all other groups THE EXCHANGE Magazine is not through when the prospect would 
sold on newsstands. Mail the not go for Madison’s asking price 
Full Speed Ahead coupon below for the next twelve | Disappointed but not discouraged 
In the churning wake of the out- issues, beginning with the August Madison ; Merkle declared : 
board motor, America’s recrea number—and enjoy a full year dont sell it pr van ly we can alway} 
tional boating fleet has swelled of informative reading about the go public —s the thing. But we 
from 21.4 million craft, in 1949, stock market, new developments, poe we Se S ee ey eS ee 


the end of the vea 


" Se al of Ll, million l estil ll fe . 5 
to its present total of + '. million ny All for only $1.50. Meanwhile, Me 


discour t ov n asset 


ET 


{EXCHANGE§ 


$20.01 “ yt although st 
i company alor 
its $140-million portfolio, Mad 
Merkle had it the discount t 
14 be low o< net asset V 
\ Cc 


yet so long as 
portfolio, Mad 


+} 
tn 
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The FORBES index 


Selid line is computed weekly end monthly, gives eque!l weight te 
five foctors 























1. How much ore we producing? (FRE production index) 


2. How meny people ore working? (BLS non-agricultural employ 
ment) 


3. Hew intensively ore we working? (BLS average weekly hours 
m monvtecture 


a 


Are people spending or saving? (FRB department store soles 


How much money is circuleting? (FRE bank debits, 14! key 
centers) 

Factors 4 ond 5 ore adjusted fer valve of the dollar (1947.49 
= 100), fecters |. 4 end 5 fer seasonal! voriation 

Plotted line is © preliminery weekly figure end may not necessorily 
egree with the revised monthly tote! Det indicates on B-dey estimete 
based on tentative figures for five components, all of which ore subject 
te loter revision * 
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August Sept Nov Dec Jan Feb March April May June 
(Prelim 
145.0 147.0 150.0 155.0 
116.8 117.5 118.6 
100.3 100.8 101.0 
132.1 131.2 
151.3 158 159.3 157.7 164.7 


Production......... 136.0 137.0 141.0 142.0 143 
Employment 115.3 116.1 116.2 116.2 116 


< « 


Hours 99.2 100.0 100.0 101.0 100 


Sales . 137.8 127.4 127.2 133.6 126.2 130.3 
1 7 


Bank Debits 148 150.7 147 
INDEX 127.3 126.2 126.4 


128.3 129 130.3 131.0 133 


THE MARKET OUTLOOK taking thei 


tive toll 





by GERSON D. LUBLIN 
Must History Repeat Itself? 


THE POSTWAR era has been marked by still contracting 


three periods of moderate declines in Early in the post- 
business 1948-49 1953-54 and 1957- Wal ra the term 
58. An extraordinari imilar pattern eadjust- 
yrevailed in each ca with the Fed- met came 

eral Reserve Production Index 


considerabl 


steady 

inder way in 
ponent played 
general the ro 
market was 

tional one of discour 
course of business i 


actual turn, if only by halting 


market clin wh yusiIness was 
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Selected Stocks Favorably Situated in the 


NEW 
BUILDING BOOM 


The most recent analytical report by the Value Line Survey on the building 
industry points out that the building boom is not a 


general boom. One phase of 
it is already ending, another just beginning 


\ particular group of stocks in the building-supply field is now in an especially 
interesting position to benefit from the boom phase. Five stocks in this group 
are found to be in the top 20% of all stocks for Probable Market Performance in 
the next 12 months, and several of these are also found to be in the top 20% of all 
stocks for Appreciation Potentiality over a 3 to 5 year period as well 


Here, then. is where investors should look now for profits from the building 
boom. And they should be cautious about lookir lsewher 
} 


The Value Line measurements, according to which stocks are ranked for both 
Probable Market Performance in the Next 12 Months and Appreciation Poter 
tality over the 3 to 5 Year Pull, are objectively and statistically determined. By 
their very character, therefore, they are incapable of yielding to popular mood 
Value Line Reports also bring you the basic facts which are relevant to deter 
minations of value. Here in the Value Line Survey are the statistical guides used 
by practically every investment trust manager in the world, as well as by thousands 
of sophisticated professional investors. Through the Value Line Survey, with a 
minimum expenditure of your own time and effort, you can have at your finger- 
tips not only the facts but the evaluation of facts you need to form your own 
judgments. Each Value Line Rating & Report brings you the results of ove 
hours of research by professional analysts boiled down to the essentials 
presented that you can grasp the salient facts about a stock in only a few mome 
of your own reading time 


SPECIAL GUEST SUBSCRIPTION: If you would lik 
cept Value Line’s $5 introductory offer below, there would be no c/ é 
78-page Value Line Survey which brings you not only the analyses of 
stocks, but also probing evaluations of 14 Paper and 13 Container stocks 
ire full-page Ratings and Reports on each leading sto mong those 
American-Marietta Nat'l Gypsum St. Regis Paper 
Americon-Standard Nat'l Leed Scott Paper 
Armstrong Cork Otis Elevator American Can 
Carrier Corp Pitts. Plate Glass Container Corp 
Celotex Corp U.S. Gypsum Continental Can 
Flintkote Co Crown Zellerbach Fibreboard Paper 
Johns-Manville Int'l Paper Owens-ill. Glass 
Lone-Star Cement Kimberly-Clark and 41 others 


Under this offer, you will also receive by return mail 
of Value Line’s new 31 page study. “Security Seli 
flation’—together with the latest Value Line Summa 


stocks and 50 Special Situations with Value Line’s obje« 


value. And for only $5 (which is half the pro rata price 
the next 4 weekly editions of the Value Line Survey with 
each of 250 stocks, (b) a new S¢ tal Situation R 

wed tccount Ref rt d two Fort ntiy ¢ ” 


Sup ple ments The annual subse ription rate ts S120 


To take advantage of this Special Offer, fill out and mail coupon below. 
Name 
Address 

Zone Sy 


Send be to Dept FB-135 


THE VALUE LINE 


INVESTMENT SURVEY 
Published by ARNOLD BERNHARD ©& Co., Inc. 
Value Line Survey Building, 5 E. 44th St.. N. ¥.C.17 
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In the stock market 
also a severe decline has customarily 
had accelerating force. One need not 
go all the way back to the 1929-32 
crisis as an example. The late ‘30s 
saw just such a period of sustained 
stock market attrition, one which was 
compounded by war fears 

Our three stock market recessions 
of the last decade have been truly 
periods of rolling readjustment. In 
each case groups which had been 
over-exploited came down to earth, 
and in some cases went underground, 


own profession 


without a serious or sustained dis- 
turbance to the list as a whole. The 
end of the war saw speculative ex- 
cesses in certain new industries, plus 
a boom in low priced mining and oil 
shares. The period 1953-54 saw the 
uranium bubble come and go. 1957- 
58 witnessed, among other things, an 
important correction in a majo! 
group, the oils, and large declines in 
the highly touted aluminum issues 
yet at the same time new “group fa- 
vorites” such as drugs and electronic 
issues were making a base for new 
significant advances 

Is the concept of rolling readjust- 
ment a permanent part of the busi- 
ness scene and of the stock market? 
Nothing, of course, is permanent but 
it seems to me that the burden of 
proof is upon those who would oppos¢ 
this view. So recurrent a pattern 
experienced three times within a fif- 
teen year period—begins to assume 
the proportion of a continuing factor 

Those who have vivid memories of 
the ‘20s, when the term “new era’ 
was coined and subsequently so thor- 
oughly discredited, have a_ built-in 
allergy to the point of view that the 
business and investment process can 
in actuality enter into a new phase 
one significantly different from the 
past. And when, as any reader of 
economic history knows, one recog- 
nizes that for hundreds of years busi- 
ness depressions and stock market 
panics have been a familiar recurrent 
phenomena, there is good reason to 
question the possibility that some- 
thing new and different has developed 
before our eyes. History is clearly 
with the traditionalists with those 
who have been waiting for a major 
business setback, a new depression 
Yet I think logic is against them 
Many aspects of human affairs go 
The in- 


dustrial revolution, based on power! 


through sudden transitions 


obsoleted the guilds and a_ handi- 
craft economy. Its interpretation re- 
quired new economic concepts. In 
military affairs, new techniques and 
devices have often obsoleted the pre- 
sumed lessons of the past The 
fact is that history's teachings must 
be judged critically and in context if 
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they are to have meaning for the 
current scene. And in today’s world 
which, for reasons cited, bears little 
similarity to that of the '20s and '30s, 
I think that the logic is against the 
traditionalists and is with those who 
see a new world economic pattern 
which must be appraised on its own. 

Where does that bring us in terms 
of stock market policy? I find my- 
self in the position of repeating the 
point of view expressed on a number 
of occasions in the past. The stock 
market at times will have its excesses 
which may be serious and startling so 
far as individual issues and indus- 
tries are concerned, but not a threat 
that is, not a long-term threat—to the 
market as a whole. The investment 
process remains what it has been for 
many years—one of choosing the right 
industries and issues, not of trying to 
figure out what the over-all market 
averages are likely to do in the period 
ahead. A coldly critical and objective 
appraisal of values, accompanied by 
the continuing effort to anticipate the 
groups which will find favor next, is 
the cornerstone of a successful in- 
vestment program during the present 
era of dynamic economic expansion 

Which groups for today’s market? 
In my judgment there is no doubt 
that some electronic stocks have been 
over-exploited in the marketplace 
and that price earnings ratios of 40 
to 60 times and a discounting of the 
future five to ten years ahead de- 
mands a correction at some stage 
which may be not too far off. In fact 
some stocks in this category which 
were actively bid up just a few 
months ago, may very possibly have 
passed their peaks for a long time to 
come. Oils and base metals are, if 
not on the bargain counter, such good 
values that they may, without reser- 
vation, be included in investment 
portfolios. Many steels, rails and ma- 
chinery stocks, assuming the further 
growth in the economy which I en- 
visage, are worth owning even though 
some, the steels especially. are selling 
around alltime highs 

Earlier in this article I pointed out 
that throughout the postwar era one 
investment group after the other has 
come into the limelight and has at- 
tracted speculative interest which 
ultimately blew itself out. These 
have been the groups in which a com- 
bination of favoring forces were spe- 
cifically at work—exceptionally good 
prospects, new uses, and new prod- 
ucts and devices. Not that this type 
of issue was the only one to turn in 
good results in the market; such rep- 
resentative groups as the oils (for a 
time, although not recently) and 
steels have had nothing to apologize 

(CONTINUED ON PAGE 46) 
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This announcement is neathe y a solecstation of an offes to buy these securities. 


The o y Os wens ily by the Prospectus. 


$46,971,000 
Pan American World Airways, Inc. 


448% Convertible Subordinated Debentures 
Due August 1, 1979 
ertible into Capital Stock at $30 per Share 


The Debentures are being offered by the Company to holders of its 

Stock for subscription, subject to the terms and conditions set forth in 
the Prospectus. The subscription offer will expire at 3.30 PM. EDS 1 
on August 12, 1959 The several Underwriters may offer Debentures pur- 
suant to the terms and conditions set forth mm the Prospectus 


Subscription Price 100% 


Comes of the Prosp 


write sclud 


Lehman Brothers Hornblower & Weeks 
Blyth & Co., Inc. The First Boston Corporation Eastman Dillon, Union Securities & Co. 


Glore, Forgan & Co. Goldman, Sachs & Co Harriman Ripley & Co. 
Incorporated 
Kidder, Peabody & Co. Lazard Freres & Co Merrill Lynch, Pierce, Fenner & Smith 


Incorporated Incorporated 


Smith, Barney & Co Sone & Webster Securities Corporation 


White, Weld & Co. Dean Witter & Co. 


July 30, 1999 
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Invitation PICK GOOD 


Now See Trail Blazing 


New cuanrcnarT Report INVESTMENTS 


New York, N. Y.—At last investors 
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ALUMINUM: 
GROWTH INDUSTRY 


New Uses, Rising Demand Spur Gains 
Growth of the 

American alumi- 

num industry 

since 1939 has out- 

stripped the com- 

parable growth of 

any other major 

metal industry. 

U. S. a 
duction should es- 
tablish a new record in 1959. Approxi- 
mately 90% of demand is for non-de- 
fense applications. Earnings per share 
should grow even after financing new 
capacity. Our Research Department ex- 
presses this opinion in the August 
Monthly Letter, now available to in- 
vestors. 


4 QUESTIONS ANSWERED 
This new Monthly Letter on the Alumi- 
num Industry, which places the effects of 
a possible strike in perspective, answers 
investors’ questions such as: 

@ How will 1959 profits compare? 

@ How fast is demand rising ? 

@ Is capacity keeping pace? 

@ What outlook for aluminum stocks ? 


4 STOCKS RECOMMENDED: 
EARNINGS, LONG-TERM OUTLOOK 


The Letter gives salient financial data on 
leading aluminum producers. It gives in- 
dustry forecasts, and shows the attrac- 
tion of these stocks in view of the long- 
term outlook for improvement in earn- 
ings. Our analysts havechosen four stocks 
as attractive for purchase at this time. 


APPROVED FOR PURCHASE 
The Goodbody Monthly Letter has tradi- 
tionally carried a list of convertibles and 
common stocks considered suitable for 
the average investor, reviewed and re- 
vised in each issue. In an effort to make 
this listing even more useful, the number 
of issues has been reduced to include 
only those considered attractive for new 
purchase. The current Letter lists 165 
common stocks in 23 industry groups with 
estimated 1959 earnings for each issue 

For your copy of the August Monthly 
Letter, mail the coupon below. 
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INVESTMENT POINTERS 


by KENNETH WARD 


Charted Values in Uncharted Seas 


THe market's 
punctuated by 
setbacks 


primary price trend, 
sharp, intermediate 
over the past decade of 
action, has recently carried the Dow- 
Jones industrial 
explored, 


averages into un- 
uncharted 


the 675 level. 


territory 
Investor confidence re- 
high. Despite prevailing 
uncertainties in the 


across 


mains very 
general business 
picture due to the length of the steel 
strike, and the fact that some areas of 
the market seem temporarily 
valued, 
tunities are 


over- 
investment 
still available. 

As I pointed out almost exactly a 
year ago, in a guest column in ForBEs, 
“the accuracy of the Dow averages, 
or of the well-known 

yardstick for market 
has debatable 
question for many It still is 
today. How can any set of averages 
or, for that matter, any individual, ac- 
curately generalize, or even 
begin to describe the action of a mar- 
ket such as this that 
rotating in a confusing and 
with a bull 
market in the autos, drugs, chemicals, 


attractive oppor- 


any other of 
averages, as a 
measurement been a 


years.” 


forecast, 
one has been 
most 
super-selective fashion, 
meat packing, steels, farm equipment 
and other groups going on simultane- 
ously with a downtrend in the oils, 
aircrafts, ship building, sugars, build- 
ing, sulphur, natural gas and utilities? 

Anyone purchasing and _ holding 
stocks would have been 
market during the past 


the right 
bull 


in a 


year, while anyone 
owning the wrong 
stocks would have 
called it a bear 
market. Indeed, 
each group has 
been an average, 
or a market, of its 
operating within the broader 
spectrum of the general average. 
Despite an approximate 175 point 
advance scored by the Dow-Jones In- 
dustrials since August 1958, the nega- 
declining, price 
by many individual stocks during the 
past twelve months has been 
tremely frustrating to any individual 
who based his original purchase al- 
most entirely on 
without also considering the 
important technical 
lying each stock studied 
In this 
dividuals have regarded sales, 
earnings ratios and dividend 
yield as the sole determinants in evalu- 
ating stock prices. What they often 
overlook is the emotional or psycho- 
logical evidence, forgetting that mar- 
ket prices and corporate earnings do 
not necessarily and that a 
stock is very often an attractive pur- 
trending 


own, 


tive, or action shown 


ex- 
factors, 


equally 
under- 


statistical 


aspects 


connection, too many in- 
price 


even 


coincide 


chase when earnings are 


lowe! 


*Mr. Ward, partner of Hayden, Stone & Co 
New York City, is a guest columnist for Mr 
J. Donald Goodwin, who is on vacation 
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Outstanding examples of this last 
year included Anaconda, when it was 
selling at 40, U.S. Steel at 50, and U.S. 
Rubber at 33; after reporting sharply 
declining first half earnings of $1.02, 
$2.29 and $1.06, respectively. Converse- 
ly, a stock may also be an excellent 


sale or switch candidate when the 


company’s prosperous earnings outlook 
has been too generously discounted. 
In other words market prices, as they 
appear on the stock ticker, do not 
represent an over-all investment 
opinion of a company’s worth at that 
same moment; but, rather as it is ex- 
pected, or hoped, it will be three or 
six months or even a year hence. 

Investors’ constantly changing opin- 
ions about the future are responsible 
for the ebb and flow of market prices. 
Because market charts actually mirror 
informed investors’ opinions on a day- 
to-day basis, they are very helpful to 
anyone endeavoring to make an intel- 
ligent investment appraisal of an in- 
dividual issue or stock group, or the 
general market, at any given moment 
of time. Anyone considering an in- 
vestment in common stocks in today’s 
confusing and mixed market pattern 
should not only take all the known 
fundamentals into account, but also 
should pay more attention to some of 
the various technical factors in order 
to achieve the correct market timing 
of his purchases, as well as his sales 

The following two examples illus- 
trate the misleading relationship be- 
tween market price and corporate 
earnings: 1) Armour & Co. sold as 
high as 24 in 1956, with earnings of 
$2.82. After dipping to a price of 11 
in 1957 and a long period of consolida- 
tion, the stock has recently advanced 
to a high of 325% (selling ex-two 10° 
stock dividends) on estimated 1959 
earnings of between $2.25 and $2.50. 
Chart action signalled such a move at 
16 and again, more definitely, at 20. 
Of course, there have been good rea- 
sons for this sharp advance. 

2) United Aircraft reached a high 
of 80 in 1956, with earnings of $5.87 
and a dividend of $2.50. During the 
past year it has declined to 51 on 1958 
earnings of $6.40 and a dividend of 
$3.00. While earnings are estimated 
to be slightly lower this year, a great 
many of the unfavorable factors are 
being discounted right now and the 
stock merits a long term buy rating 

Because investors the world over, 
both institutional and 
using charts of various kinds, it is this 
writer's opinion after many years of 
experience that the thoroughly quali- 
fied statistician should endeavor to 
work a little more closely with the 
experienced chartist toward a common 
purpose, which is the preservation 


private, are 


and growth of capital 
(CONTINUED ON PAGE 44) 
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What's Ahead Now for 
Life Insurance Stocks? 


Tax Changes Require Fresh Appraisal 
of Best Insurance Issues for Profit 


ILL THE NEW tax law severely affect life insurance 

companies? Or will powerful growth factors force 
life insurance stocks to new highs? In a timely industry 
appraisal, UNITED'’s Staff answers these questions for you, 
and evaluates the “growth factor” of such stocks as: 


Aetna Life Gulf Life 
Connecticut General Ins. Co. of No. Am. 
Continental Assurance Jefferson Standard Transamerica 
Franklin Life Life Ins. of Virginia Travelers Insurance 


6 ISSUES FAVORED — 1 TO BUY NOW 


Still-favorable tax treatment and higher interest rates, plus 
such growth factors as rising personal income . . 
ing numbers of newly-weds . . . spreading group insurance 
plans . . . and “hidden profits” from longer life spans give 
certain insurance shares continued appeal. UNITED's Staff 
especially selects one issue for immediate purchase. 
FREE WITH TRIAL OFFER: Send $2 for the next 6 weekly issues 
of UNITED Reports, and receive without additional charge, this 
Study of Life Insurance Stocks. (This offer to new readers only.) 
-—-FILL OUT COUPON AND MAIL TODAY WITH ONLY $2... 
SENT TO YOU BY AIRMAIL $2.25 [) 


Lincoln National 


Nat'l Life & Accident 


. increas- 


| 
| 
| Name 
| Address 


4) ae 
eS UNITED BUSINESS SERVICE 


= 210 NEWBURY ST. BOSTON 16, MASS. 



































Announcing the offering of a 


NEW AND DIFFERENT MUTUAL FUND 
P d at Net Asset Value th 


e No Sales Charge e« 
e No Redemption Fee ¢« 


e No Underwriting Commission ¢ 


AMERICAN INVESTORS FUND, INC. 


Investment methods of a significantly different nature 
placing emphasis on possible growth of capital and income 
are disclosed in the Fund’s 12-page prospectus For your 


free copy, 


mail this notice today——to American Investor 


Larchmont, New York. XF-10 


simply fill in your name and address below and 


Company, 


NAMI 
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Time for a 
Checkup? 


Who knows, maybe it is. You get 
checkups on everything else your 


health, your kids, the car. 
So why not your investments, too? 


After all, times change—and so do 
security values. The stocks you bought 
five years ago may have been just fine 
for your purposes then — but what 


about now? 
Maybe your objectives have changed. 


Maybe other stocks offer far better 
opportunities. 


Maybe there are definite weak spots 
here and there in your portfolio. 


That's why we think every investor 
should get a good financial checkup 
from time to time . find out just 


looks 
like to a practiced, impartial observer. 


what his investment program 


And if you'd like to know what we 
think of the stocks you own, we'll be 
happy to tell you. 


Our Research Department will mail 
you an objective review of your present 
portfolio, give you all the facts they 
can about any particular stocks you 
may want to buy or sell, or prepare a 
complete investment program for any 
sum, any objective. 

There’s no charge for this service, 
either. Whether you're a customer or 
not. 


If you'd like an investment checkup, 
just write us a letter about your situa- 


tion. You simply address— 
Josern C. QuINN 


Department SD-42 


Merrill Lynch, 
Pierce, Fenner & Smith 


Me miDer 


and 


New York Stock Exchar 
| Exchange 
70 Pine Street, New York 5, N. Y. 


ge 


her Principal 


Offices in 112 Cities 





MARKET COMMENT aM 


R. E. BUCHSBAUM 


Late Summer Leadership 


Two MONTHS ago it was predicted in 
this column that the Dow-Jones In- 
dustrials could easily get to 700 by the 
end of August and perhaps to 750. As 
this is written the summer rally has 
conformed to the seasonal pattern and 
has advanced around 10° the 
For the most part the 
leadership has been good and the blue 
chips have been the 
general list. In contrast to the rise 
last winter, led by the 
low-priced 


from 
June low 
outperforming 
which was 
electronic and 
stocks, this advance has been confined 
largely to the institutional favorites 
Thus, the Dow Jones has proved to be 
an excellent guide to what the market 
has been doing 

The 
rally 


issues 


the 
occurred in early July 
coincided with the start of the steel 
strike. The strike was blamed for the 
minor reaction 


temporary interruption in 


which 


However, this activity 
seemed to be more of a coincidence 
than anything else and it was logical 
kind of a correction 
after the sharp gains from early June 
to early July. The old “don’t 


sell on strike news” has again proved 


to expect some 


advice 


sound 

Record second quarter earnings have 
become but they helped to 
sustain the strong technical uptrend 


routine 


which the market has been enjoying 
In most instances the brilliant earn- 
ings reports had not been fully dis- 
counted and stocks have 


vorably 


reacted fa- 
The automobile, auto parts, 
aluminum, chemical, drug, steel, tex- 
tile, meat packing, and lately the oil 
stocks have been the 
summer. From a near-term 


this 
stand- 
point there is not apt to be any signifi- 
cant change in the type of stocks which 
will be most in demand. There is good 
that the 
bottomed out and that they will start 
to regain some of their lost following 


leaders 


reason to believe oils have 


Capital goods issues should also attract 
more speculative interest 


If the market becomes more exuber- ' 


the 
700 area in the Dow Jones, selective 


ant as it approaches or exceeds 


profit taking would seem in order, for 
technical reasons if not for any othe: 
Inflationary fears may be reduced be- 
cause of a good many 


price cuts in 


various industries lately and a new 


labor agreement in the steel industry 
which may not be too inflationary. 
An awakening to this fact could well 
with a the 


rally and perhaps bette buy- 


coincide topping out of 


summet 
ing opportunities in the fall 
Without exception the June 30 state- 


s of investment trusts showed a 


substantial decline 
in the holdings of 
oil and gas stocks 
This group 
counted for 20.2% 
of the common 
stock holdings of 
Lehman Corp ‘ 
June 30, as against 31.1% a 


ac- 


on 

year ago 
Tri-Continental’s oil investments were 
down to 11.2° 15.5% and State 
Street’s oil holdings declined to 20.2 
of common stock 
31.2% While fair 


amount of selling of oil and gas stocks 


from 
investments from 
there has been a 
by the trusts, the decline in percentage 
attributed in 
part to the drop in the prices of these 
stocks while total assets of the trusts 
have been rising 

Now that been 
reduced as a percentage of total assets, 


representation can be 


commitments have 
there could be some fairly good ac- 
cumulation of stocks in coming 
months. First-half earnings statements 
have been encouraging with the aver- 
age improvement last year 
around 25°,. This may be pale in com- 


oil 


ovel 


parison to the big gains reported by 
many other industrial companies, but 
it is a most creditable showing for an 
industry which had to 
with more than its share of adverse 
problems 


has contend 
It is difficult to envision a 
complete elimination of these prob- 
lems in the future, but the oil 
industry is extremely well regulated 
by its members. Historically it has 
within a reasonable 
period of time, in overcoming such 


near 


been successful, 


adversit ies aS excessive inventories, 


price weakness, government inter- 
vention and an unfavorable political 
climate in foreign countries 

The industry’s rate of growth may 
have domestically, but the 


stocks are well sold out and are attrac- 


slowed 


tive on an earnings basis as well as for 


income purposes. Institutions can be 
expected to be more aggressive buyers 
of oil stocks and a few “good breaks” 
the quite a 
sharp rebound in the shares. Stand- 
ard Oil of California (55), Royal Dutch 
(44), Texaco (877s), Amerada (90), 
Atlantic Refining (47), Continental 
Oil (59), Ohio Oil (43) and Pure Oil 
(44), 


deserve a fresh 


for industry could see 


among others, would seem to 
look 

The Department of Agi 
timates that there should be 25 
the 


and September than in 


iculture es- 
more 
market in 
the 


top quality beef on 


August 
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Making Profits in 


STOCKS 
by POINT and FIGURE technique 


This method of market analysis builds your 
independent judgment in helping to select 
the right stocks at the right time. Widely 
used by professional traders and investors 
for Making Market Profits—and Keeping 
Them 


FREE ON REQUEST 


Literature on Figure Charts of Stocks and 
Commodities a daily price change 
service . . . and instruction material. All 
will be sent free on request. Just write 
for Portfolio F-66. 


MORGAN, ROGERS & ROBERTS. Inc. 
64 Wall Street * New York 5, N. Y. 


FOOD FAIR 


CONVERTIBLE 
BONDS-a buy) 


Down 20 points in three now * 


months, this interesting 

convertible bond now 

vields 4% and is a 10-year call on this 
aggressive company which tripled sales 
earnings and market price in the past ten 
years. R. H Associates, publishers 

of the most widely followed convertible 
bond Survey in the country, invites you to 
send for our comprehensive report on 
Food Fair convertible bonds. The cost ts 
only $1 as an introduction to our Survey 
and you will also receive full information 
on a method by which you may 

profit from potential opportuni- 

ties in over 200 convertible 

bonds currently traded 








Send $1 to "Food Fair 
Convertibles,” Dept. F-144 

R. H. M. Associates, 

220 Fifth Ave.. N. Y. 1, N. ¥ 











For Investors 
Seeking Long Term 
GROWTH POSSIBILITIES 


This Mutual Fund seeks possible growth of 
capital and income by investing in a diversified 
list of companies in many indusiries which are 
active in chemical science 





Prospectus upon request from your deoler, or 
mo! coupor below to 


F. EBERSTADT & CO. INC., 


Monoger ond Distributor of Chemico! Fund, inc 
65 Broodwey, New York 6, N Y. Dept. F 
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same period a year ago. There is every 
indication that there will be 
cattle coming to market for some time 
in the future, and there has already 
been a sizable increase in the supply 
of hogs. This is good news for the 
meat packers who make more 


more 


money 
when there is a greater quantity of 
raw material available at a lower price 
It should also help ease the house- 
wife’s budget as retail meat prices 
will probably remain stable or decline 
moderately for some time ahead 

Meat 


been favorites among conservative in- 


packing stocks have never 
vestors because earnings have usually 
been subject to sharp fluctuations from 
year to year; they have been hard to 
predict very far in advance and divi- 
dend 
Somewhat the same 
still prevail 


been 
attitude 
However, the major com- 


payments have erratic 


must 


panies have done a great deal in re- 
cent years to eliminate unprofitable 
plants, to mechanize operations and to 
expand convenience food lines. These 
factors, combined with a favorable 
outlook for hog and cattle supplies, 
hold promise that second-half earn- 
ings (most fiscal years end in October) 
will be better than last year and that 
1960 earnings will show further im- 
provement. Thus, the industry is in a 
position where it may be able to put 
two or three good years together back- 
to-back, an unusual accomplishment 
Even at advanced prices Wilson (45), 
which has made the 
ment of the 
where another dividend increase is 
indicated; Swift (46) the blue chip of 
the industry which could restore the 
$2 dividend before the end of the year; 
Morrell (41): Armour (31) and Cud- 
ahy (1378) probably the most specu- 


most improve- 


major companies and 


lative, have unusual appeal for inter- 
mediate term gains 

Ferro Corp. (42%) is a company that 
is taking on a much improved growth 
look. Earnings have been respectable 
for a good many years and have aver- 
aged better than $3 a share for the 
last ten vears. Ferro is the largest 
producer of porcelain enamel frit and 
recently has developed a new one- 
coat process which it feels could ex- 
pand materially the use of porcelain 
enamel as a finish for many products 
which now use other materials for 
economic reasons. The chemical and 
plastics business has been growing 
fast with fiber glass mats used for 
such things as small boats, the fastest 
growing part of this division. The 
company’s foreign business accounts 
First 
half earnings were $2.48 a share vs 
$1.09 last year and should be comfort- 
ably ahead of $4 for the year 

Recent remarks made by J. Spencer 

(CONTINUED ON PAGE 46) 
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Just Published... 
Now Available 
THE 


COMMODEX 
SYSTEM 


Of Automatic Trading 
In Commodity Futures 


By Edward B. Gotthelf 


Llewellyn Watts Jr., President 
New York Mercantile Exchange 


The COMMODEX SYSTEM exploins commodity 
futures in simple terms and ntroduvces a 
wholly new concept of troding Technical 
factors in the markets are reduced to a pair 
of index numbers which you con easily cal 
culate or obtcin in a daily service. COM 
MODEX enables you to recognize trends ot a 
glonce and follow them for maximum profit 
No charts ore needed. Automotic stops pro 
tect capitol and profits 

COMMODEX ulso shows how to minimize risk 
and estimote capital needs it exploins 
spreods, tax saving devices and how to de 
velop a balanced portfolio. if you now hold 
G position in grains cotton egas metals 
or world commodities or hope to trade in 
these fast moving morkets, you need COM 
MODEXK. Send for details todoy 


COMMODEX 


90 West Broadway, New York 7 
BArclay 17-6730 








3 SMARTER WAYS 
YOU CAN ‘BUY’ 
MUTUAL FUNDS 


To Share Portfolio, Sales 
and Management Profits 
3,630,096 investors now own shares in 
Mutual Funds Of these, probably not 
more than 10 in 3,000 are aware of the 
few unique ‘fund management’ stocks 
that can offer you ‘three fold mpound 
growth gains by: (a) sharing in their 

fund's performance record throug! 
rimng advisory fees plus (« or 

ym new shares sold. For example 

of Investors Diversified Services 

& management company for 

funds has grown 15,080°) since 1049 
In the same time, shares of 11)S's two 
largest and best-known funds, Investors 
Mutual and Investors Stock Fund 
have grown only 175°, and 207% re 
spectively Our Editors have just 
stucied these special ‘fund management 
stocks Their analyses and recommen- 
lations are in a new Special Report on 
“S Smarter Ways You Can Buy Mu- 
tual Funds’. A copy of this new Report 
is yours as a bonus now wher ou send 
just $1 (new readers only) to try our 
weekly advisory service “The Growth 
Stock Letter’ for the next two weeks 
Meil this ad with our name and 
address and $1 today to Dept F-36 


DANFORTH-EPPLY 
CORPORATION 
— Investment Advisors — 


WELLESLEY HILLS 81, MASS. 
= % m 











For Judging 
Stock Values 
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Investor’s 
Manual 
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OVER 1,800 REVISED 
“Stock Factographs"’ 


The 45th Edition of this 
Reference for Investors is a veritable mine of 
essential facts to assist the wide-awake investor 
in judging relative merits of over 1,800 stocks 
Complete index enables you to find in a few 
minutes investment data every investor needs 
Prepared by the trained staff of FINANCIAL 
WORLD, which for more than 56 years has been 
supplying the business and financial information 
busy investors should have in order to invest 
surplus funds more wisely, more profitably 


104-page Annual Ready 


Nowhere else 
easily, or at 


find more quickly, more 
lower cost, each company's set-up 
historicul background, financial position, eight 
years’ performance records, outlook and other 
essential facts and figures you as an investor must 
have to evaluate the stocks you own or consider 
buying ‘Factographs a MUST in analyzing 
stocks,’ writes subscriber 


BUY FOR $5.00 
... OR GET FREE 


check for your 


can you 


Return this “ad today with $5 
copy of the 1959 Manual, Or get it FREE with 
a 6-months’ Trial Subscription to FINANCIAI 
WORLD's comprehensive investment service 
26 weekly issues of FINANCIAL WORLD, 6 
monthly copies of ‘Independent Appraisals” of 
1,383 to 1,870 listed common stocks, Personal 
and Confidential Advice-by-Mail on any security 
that interests you, as often as 4 times a month 

all for $12. Additional saving, yearly subscription 
$20 including all above services 


Take your choice—but 
Manual today 
editions. Late 


order this invaluable 
Demand exceeds all 44 previous 
orders may be delayed 


30 Day Money-Back Guarantee 


FINANCIAL WORLD 


56 Years of Service to Investors 
Dept. FB-815 
17 Battery Place, New York 4, N. Y. 


INACTIVE 
__ISSUES __ 
Bought & Sold 
ALBERT J. CAPLAN & CO. 


Members: Phila -Balto. Stock Exch 
Boston & Pitts. Stock Exch. (Assoc 


1516 Locust Street, Phila. 2, Pa 
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We measure the effect of 
TURING POWER SELUING PRESSURE 
Send $1 for Beene Report F or $5 for month's 
trial on prompt refund basis if not satisfied 

LOWRY’S REPORTS, 


Established 1938 
2) PARK AVE., NEW YORK 17, N. ¥ 


Inc. 





THE MAIN fact in stock market analy- 
| sis continues to be that there are far 
more buyers than sellers in sight. Fig- 
ures to support that statement become 
steadily impressive. They point 
to continued profit possibilities in the 
market, greatly outweighing the nu- 
merous circumstances 


more 


now 
which would have dictated investment 
and speculative caution unde 


present 


con- 
ditions of the past 

By now few people interested in the 
stock market that 
year’s purchases of 
stocks $1.6 
billion, against $1.2 billion last year. 
The estimate to be 
That mutual funds have 
than $100 million monthly to 
with most of it going into common 
stocks, is also widely recognized. The 
odd lot public has invested an average 
$16 million weekly this 


are unaware this 
fund 


estimated at 


pension 
are around 


may prove low 


also more 


invest, 


of ovet net 
yeal 


We 


hensive 


have no_ similarly 
the 


corporate profit-sharing funds, 


compre- 
activities of 
but it 
is known that they are constantly ab- 
sorbing substantial quantities of the 
stocks of companies and that 
their importance as a market factor is 
increasing. Most such purchases ap- 
parently do not show up on the 
monthly reports of the New York 
Stock Exchange on shares reacquired 
by listed Ford is 
the more spectacular examples of such 
buying. The prospectus of its recent 
offering stated that 18°) of the total 
in Ford stock on the NYSE 
in 1956 had been bought by the com- 
pany’s Savings and Stock Investment 
1957, and 19 in 
1958. The held = 1,225,987 
shares of stock on March 2. Socony 
Mobil at the end of 1958 held 1,400,000 
shares in its Employees Savings Plan, 


figures on 


many 


companies one of 


turnover! 


Program, 21 in 
program 


and is believed to be buying in large 
quantities in the market persistently. 

Standard Oil of Indiana bought 314,- 
247 shares of stock in the open market 
in 1958 for its Employees Savings Plan 
which now owns 891,176 shares. Gen- 
eral Electric inaugurated such a plan 
at the beginning of this year and prob- 
ably been buying heavily 
Motors 
year to its 


has 
General 
last 


chase 


since 


sold treasury stock 
Savings Stock Pur- 
but shows up as a 
other US. 
Savings & Investment 
whuted employees for 
and purchased 310,843 


for it in the open market last yea 


Program, 
steady buyer for 
Steel has had a 
Plan for 
years, 


purposes 


two 


shares 


Corporations have shown increasing 


activity in reacquisition of their own 


STOCK ANALYSIS 


Demand Continues Powerful 


by MARSHALL S. FOSTER 


shares for a variety of purposes. The 
latest report on such activities by the 
New York Stock Exchange showed 
that 54 companies had bought 2,000 
shares or more of their own commons 
in the quarter covered. They included 
19,385 Baldwin-Lima, 19,400 Borden, 
143,200 Burlington Industries, 14,000 
Continental Can, 95,344 Denver, Rio 
Grande, 20,332 De Villbis, 19,377 
Eastman Kodak, 37,865 105,384 
General Electric, 205,535 General 
Motors, 55,700 Gulf Oil, 36,903 Hertz 
74,034 Pfizer, 25,000 Southern Railway, 
113,820 Standard of Indiana, 174,710 
Standard Oil of New Jersey, 31,006 
Textron and 38,000 U.S. Tobacco. Some 
of the purchases no doubt were for 
profit-sharing 
some may not have 
the Stock Exchange 

Except for new issues, which in the 
first six months of this year totaled 
$1,277,116,000, against $965,594,759 last 
the Investment 
Dealers Digest, new supply must come 
While such tre- 
until 


Ford, 


savings or plans and 


been effected on 


year, according to 
from routine sources 
mendous demand 


there are new 


continues or 


economic forces caus- 
ing large numbers of people to liqui- 
date their is difficult 
to envision worse in the 
market than 


a condition of irregularity 


investments, it 
anything 
technical corrections o1 
. Eventually 
tight money may undermine the busi- 
ness boom but the basis for the latte: 
is government and tight 
time to affect 


spending 


money takes a long 
government operations. 
The problems of the individual in- 
vestor or speculator are much differ- 
the 
buyer, but the individual who fails to 
take institutional 


count Is ignoring a dominant influence 


ent from those of institutional 


activities into ac- 


There is a constant search by institu- 
tional which are 
highly 
satisfactory gains have been available 
stocks 


analysts for issues 


improving in quality. Some 


to those who could discern 
rising in institutional favor 
Youngstown Sheet & Tube is among 
the high quality stocks which seem to 
It moved 
the shadow of the merger with Bethle- 
hem until that was finally abandoned 
and investors paid little attention to 
the magnitude of the company’s efforts 
to modernize and expand while the 
under 
some ways the stock merits classifica- 
the 
steels, particularly in terms of market 


be in that position now 


merger was consideration In 


tion as the cheapest of leading 


r. Foster iated with Spencer Tra 
of New York City, is a guest colun 
Heinz Biel who vacatior 


assoc 


is on 
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GROWTH | 
INDUSTRY | 
SHARES, Inc. 


—a common stock investment 
company—investing in 
stocks selected for possible 
long-term growth. 
“> on 
investments under $2,000, and down to I‘ 
on investments of $25,Q00 or more 


Priced at Asset Value per share plus 3 


Ask for a free prospectus 
describing the Fund —reviewing its 


objectives, its record, its invest- 


nents, and offe Ting its shares. 
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Growth Industry Shares, Inc. 
Suite 1401, 6 North Michigan Avenue 
Chicago 2, Illinois 


WV ithout obligation ple asc send me a coy 


of the Prospectus describing your Fund 
Name 


Address 
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City Stat 


PPrrrriitii its 
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de Vegh 


Investing 


Company, 
Inc. 


A DIVERSIFIED OPEN-END 
INVESTMENT COMPANY 
that seeks 


REASONABLE 
DIVIDEND 
INCOME 
and 
LONG-TERM 
CAPITAL 
GROWTH 


she 
eripi 


NET ASSET VALUE 
PER SHARE 
NO SALES CHARGI 
UNDERWRITING 
COMMISSION 


or 


Mail the coupon below for 
a copy of the Prospec tus. 


deVegh Investing Company, Inc. 
26 Broadway, New York 4 
Name 


Address 
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valuation per ton of ingot capacity 
The earnings of $4.94 a share in the 
second quarter pointed up 
price earnings ratio. The price out- 
look for steel stocks in coming months 
is probably much better with a strike 
than it would have been without one 
Youngstown, and Copperweld among 
the specialties, are among the more 
interesting ways to participate in the 
group 


its low 


United Air Lines, which was neg- 
lected early in the year because of 
fears of the effect of jet competition 
on this profits, surprisingly 
showed first half earnings above those 
of last year. It may turn out that the 
stock in the low 40s is selling at no 
more than ten times earnings for the 
full year. Use of the company’s new 
jets in September should have a favor- 
able impact ‘on next year’s earnings 

Pillsbury Company has also been 
rising in investment favor, as broaden- 
ing of the company’s operations has 
brought rising profit margins. This 
company is a leader in two large 
volume businesses, flour and prepared 
baking mixes 


year's 


The stock enjoys con- 
siderable leverage, arising both from 
the debt and preferred stock which 
come ahead of its 2,082,520 shares and 
from the large gross sales per share, 
which were about $168 in the May, 
1958, fiscal year. The outlook is 
continued gains in earnings from the 
record $3.50 per share (estimated) for 
the year ended May, 1959 

Other stocks with 
making them the 
months just ahead include Mack 
Trucks, Revere Brass, Western Pacific 
Stauffer Chemical, Harbison Walker, 
Amerada, Dana Corp., Newport News 
Shipbuilding, Pure Oil, Vick Chemi- 
cal, Masonite and Rayonier 

A 


are available to those who indulge 


fol 


timing aspects 


interesting for 


number of interesting selections 
in 
the difficult practice of seeking spe- 
which possibilities for 


cialties have 


coming into speculative popularity 
General Precision Equipment may be 
in that position. Erratic earnings re- 
sults over a period of many years cul- 
minated deficit 1958 the 
stock at around 40 is 30 points under 
its 1955 high 
of 


processing, 


in a in and 
a number 
data 
trend 
bette 


It operates in 
fields, 
and 


interesting including 


its earnings 
for the 
Here again there are large gross sales 
pe! 


seems to have turned 


share, though there is heavy 
tential dilution of the 
now outstanding 
Other hitherto dull 
stocks for which there are 
for better things 
Manufacturing, Chemetron and Metal 
& Thermit Manufacturing, 
afte: 


po- 


1.125.000 shares 


endless 


to 


oO} t 
reasons 
hope are sSiwmger 
Singe 
inferio! 
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more than a decade of 
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DID YOU GET THESE BIG 


COMMODITY 
PROFITS 


all taken since January Ist? 


WHEAT 

Wwoo.L 

COTTON 
SOYBEANS 
SOYBEAN MEAL 
MEAL SPREADS 


98% 
31% 
56% 
97% 
55% 
147% 


92% and 
39% and 
98% and 


Toke advantage of the low morgins ond tox 
soving opportunities in these fost swinging 
morkets. Our new, safer approach to com 
modity profits helos even small investors to 
build capital and income quickly. Send for 
recent trading bulletins 


COMMODITY FUTURES FORECAST 


9S West Broodwey, New York 7, BArcley 7-6484 




















Free booklet-prospectus describes 
The Common = 
Stock Fund = /- 


of GROUP SECURITIES, INC. 


A mutual fund investing for 
and possible growth through com- 
mon stocks selected for their 


ment quality. Mail this ad 
OO—O————————— 


income 


invest- 


Address — 


DISTRIBUTORS GROUP, INC. 
63 Well Street, New York 5, N. Y. 


Bear Market? 


When the 


stock wart 











market { 
ints ¢g 
ifford the 


tion on 


common 


wn to very w prices 


and 


gre 11 
1 rebound 
1 $500 


test potent 


Ex 


ipprecia 
market 
investment in Tri-Continental 
warrants appreciate $85 000. You should 
read the SPECULATIVE MERITS OF COM- 
MON STOCK WARRANTS by Sidney Fried, 
for the full 

by 


sh< 


nple: in one 
cycle 


it 


story of warrants ompanied 
a list of 110 common st 

uld know about. For 

to R. H. M. Asseocictes, 

Fifth Ave., New York 


DON'T QUIT SMOKING 


.-- Before Giving My Pipe a Trial! 
New principle that contradicts every idea you ve ever 
had about pipe smoking. I guarantee to amoke cool 
and mild hour after hour, day after day, without rest 
without bite, bitterness or sludge. To prove it, I'll let 
you try a new Carey Pipe tend name today for my 
FREE complete trial offer. Write to: E. A. CAREY, 
1920 Sunnyside Ave., Dept. 78. Chicage 40, Ill. 


“MONEY GOALS AND MUTUAL FUNDS” 


By William Popper 


Here is a little book which gives detailed, step-by 
step instructions for formulating and achieving YOUR 
porticulor MONEY GOAL, be it a 
TARGET DATE or your 


monthly ince 


lump sum on 


particular requirement of 
x years ofter 
DO Ail THE 


r book deoler 


vorying me 
Torget Dote ORIGINAL 
HEAVY FIGURING FOR YOU 
Published by 


starting 
TABLES 
Ask yo 


Vantage Press at $2 


41 











AFFILIATED 


Investment objectives of 

this Fund are possible 

long-term capital and 

income growth for its 
shareholders. 

Ask your mvestment dealer for a 


free Booklet-Prospectus descriptive 
of Affiliated Fund, or write to 


Lorp, ABBETT & Co. 
63 Wall Street, New York 5 


Gentlemen: Please send me a free 
Booklet-Prospectus on Affiliated Fund 


Name 
Address 


City & State 
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BROAD STREET 

INVESTING 

A Diversified Mutual Fund 
ONE OF THE 

al BROAD STREET 
GROUP 


For prospectus and free information 
consult your investment dealer or 
mail this advertisement 


To Broad Street Sales Corporation, 
65 Broadway, New York 6, N.Y 
Please send me prospectus and 
descriptive literature 


NAME 


| 
| 


Vee eee ee eee eee 


ADDRESS __ 


| 
| 
| 
| 
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For CURRENT INCOME 

(J Income Fund K1 

) Low- Priced Bond Fund B3 

C) Discount Bond Fund B4 

For INCOME with GROWTH Possibilities 
() High-Grade Common Stock Fund Sl 
(_] Income Common Stock Fund S2 
For CAPITAL GROWTH Possibilities 

{}) Growth Fund K2 

C) Growth Common Stock Fund S3 
(]Lower-Priced Common Stock Fund S4 
() Keystone Fund of Canada, Ltd 


o 


J— For FREE Prospectus des 
ing any of these Funds he li 
and mail this ad wit! r name 


address to Dept ( 
THE KEYSTONE COMPANY 


50 Congress Street, Boston 9, Mass 








THE FUNDS 


TEST CASE 


How easily are mutual fund share- 
holders frightened into mass redemp- 
tions of their shares? Not very, if the 
experiences of Managed Funds, Inc. is 
any criterion. Managed Funds, with 
its five specialized funds and two di- 
versified plans, had combined total 
assets of $83.6 million last April, when 
the SEC announced it was investigat- 
ing the fund for alleged irregularities 
switching its investment policy with- 
out informing the SEC, and taking on 
an investment advisor without share- 
holder approval. The facts of the 
particular case aside, the action raised 
two important questions in the minds 
of other mutual funders. One was 
whether the SEC inquiry might give 
the whole industry an undeserved 
black eye. The second was more spe- 
cific: If a mutual seemed to be in 
trouble, would investors rush to aban- 


don it by quickly redeeming their | 


» 


shares‘ 

For Managed Funds, the answer was 
an obvious no. Said Morris Town- 
send, veteran fund manager who is 
slated to Funds 
president under a proposed reorgani- 
zation, “Redemptions ran only to 10° 
of total net assets. The SEC never did 
question the fund’s ability to meet its 
obligations, or the soundness of its 
investments as such.” And those that 
stuck, Townsend adds, had no reason 
to regret it. Since total net asset value 
following the 


become Managed 


Commission's action 
had dropped only 5.3° (down to 
$79.2 million), that meant that the 
90°. of shareholders who stuck still 
got nearly 5°. more appreciation in 

“troubled” period 
And to competitive mutual funders, 


the experience seemed to prove solidly 


the intervening 


that public confidence is still high on 


the professionally-managed portfolios 
TWO-WAY LIMIT 


THE LATEST quarterly report of the 
fifteen-month-old One William Street 
Fund (total net assets $289.5 million) 
caused many a wry grin in mutual 
fund circles last 
Dorsey 


month President 


Richardson reported to his 
shareowners that One William Street 
had made its very first plunge into 
automotive stocks in the quarter ended 
June 30th. The plunge was a sizable 
one: 66,000 shares of General Motors, 
the fund’s 14th largest single holding 
in a portfolio of 108 common stocks 
Reason for all the smiles: five of One 
William Street's fifteen-man board of 


ectors are or were top executives ol 








BUY? 
SELL? 
HOLD? 


Get Babson's 
Current Opinions Today 


Right now you can have, abso- 
lutely free, a concise report on an) 
5 issues listed below, plus informa- 
tion on whether Babson clients 
have been advised to BUY, HOLD 
or SELL. These Reports are ex- 
cerpts from the same _ specific 
advice now being received by 
thousands of Babson clients all 
over the world. 


Allis-Chalmers Mfg. Co 
Aluminium Ltd 

American Airlines, Inc 
Avco Manufacturing 

Borg Warner 

California Packing 
Certain-teed Products Corp. 
Columbia Gas System 
Crowell-Collier 

Erie Railroad Company 
Fairchild Engine & Airplane 
General Motors 

Industrial Rayon 

Loew's Inc 

New York Central Railroad 
Olin Mathieson Chemical 
Phillips Petroleum 
Pittsburgh Steel 

Safeway Stores, Inc. 
Sperry Rand Corp 
Standard Oil Co. (N. J.) 

J) P. Stevens 

Tennessee Gas Trans 
United Fruit Co 


This opportunity costs you noth- 
ing and may save you thousands of 
dollars. To receive your reports 
promptly, just check the 5 stocks 
you own or intend to buy and 


mail TODAY. 


BABSON'S REPORTS INC. 
Dept. F-100 
Wellesley Hills 81, Massachusetts 








AREA RESOURCES BOOK 


New book 
explains why 
the area we 
serve offers 
so much 
opportunity 
to industry. 


Write for FREE COPY 
Box 899, Dept. N 


Salt Lake C 





Serving in 
Utah-Idaho 
Colorado-Wyoming 


AUGUST 15, 1959 











T. ROWE PRICE 
GROWTH STOCK FUND, INC. 


oe 
OBJECTIVE: Possible long term 
growth of principal and income. 
OFFERING PRICE: Net asset value. 


There is no sales load or com- 
mission. 
REDEMPTION PRICE: Net asset 


value less 1°, 


Prospectus on request 


Dept. B 


10 Light Street Baltimore 2, Md. 
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FUND INC 


The Dreyfus Fund is a mutual fund 


in which the management hopes 
to make your money grow and 
takes what it considers sensible 
risks in that direction. 


pookiet (prospectus) free from ,y r ceaier 


or DREYFUS Corp 50 B way. New York 4 
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CALVIN BULLOCK, LTD. 
Established 1894 


ONE WALL STREET, NEW YORK 5 








Ford Motor Company, whose 
has outperformed GM and Chrysler 
so far this year. 

A Chartered Affair. Had directors 
Ernest R. Breech (Ford's chairman), 
John S. Bugas and William T. Gossett 
(both vice presidents) ar 
Crusoe and Delmar S. Hard 


retired vice presidents) all <« 


Incorporated 
Investors 


that there was mort 
General Motors thar 
bit, said One Williar 
tive vice president 
The fund coul 
precisely be 

the Dea port 


Street's cha 


Incorporated 
Income Fund 


funds taku 


in which 
Othe act ‘ 
Dynamics and 


nax, are be yor 


TRENDS 


(ENERGY 
poses FUN D inc. 


— — 
| A tual f 


ELECTRONICS 
HIGH ENERGY FUELS 
MISSILES and other space 
uses for energy 
ATOMIC ENERGY 
Oil and GAS 
ELECTRIC and 
GAS UTILITIES 


SEND FOR FREE PROSPECTUS 
Write Department F 


RALPH E. SAMUEL & CO. 


Members WN. Y. Stock Exchange 
115 Broadway, N. Y. 6, N.Y 
Tel. COrtiand 7-8600 








HOW TO FIND SCARCE BARGAINS 
IN A “PICKED OVER’ STOCK MARKET 


Today investors sorely need expert guidance to help them steer clear of shopworn stocks which 
have been bid to fanciful prices. With bargain stocks scarce but nevertheless available, there is 
no better time to take advantage of the splendid guidance offered by Investors Research. IR's 
unhedged Projected Value Reports actually define price objectives for leading stocks; the exclu- 
sive Primary Trend Index keeps tabs on underlying market forces; while tell-tale purchases and 
sales by insiders are reported regularly. These features and many others can help you participate 
in the gains you have heretofore only read about. We urge you to take advantage of the follow 
ing special offer 


ACT NOW: Send just $1 to receive a full 5 week trial subscription to the regular IR weekly 


service covering 500 stocks in 45 key industry groups, plus our latest special booklet A 
Positive Investment Program."’ Discover for yourself why thousands of investors have turned 
to Investors Research to sharpshoot"’ for bigger game in the stock market. Just mail the 


INVESTORS RESEARCH“ -- 


Company (Dept. F-75) 

‘2* » Please air mail 5 week trial sub- 
922 Laguna Street scription and bonus bulletin de- 
Santa Barbara, Calif. scribed above. Enclosed is $1 


*Serving Investors in 49 States and 20 Foreign Nations. 





Cities Service 
COMPANY 


4 Dividend Notice 
4 

$ serv! 

eirtl> —— 
The Board of Directors of Cities Service Company on July em 
1959, declared a quarterly dividend of sixty cents $.60) per 
share on its Common Stock, payable September 8, 1959, to 
stockholders of record at the close of business August 14, 1959. 


FRANKLIN K. FOSTER, Secretary 


—$1 250 10 513,312.50 





INGO DAYS — 
With One Call Option 


Few investors know it, but there are probably more big-profit opportunities in stock 
options than in any other medium in the market. The profit above was made with 
just one Call in Lukens Steel. And, while such tremendous gains don't happen every 
day, large gains are commonplace. 


FREE BOOKLET TELLS HOW YOU CAN PROFIT IN OPTIONS 


Stock options are as old as business and an important factor in European markets. Still, the 
great profit possibilities, with relatively tiny investment and absolutely controlied risk (fea 
tures unique to Put and Call options) have, until now, been the “private domain’ of big 
money professional investors, in the U. S 

Yet in our opinion, no one should have money in the market today without knowing about 
options ... particularly the man who prefers sensible speculations in listed, well-publicized 
stocks ... rather than gambling on rumors or on little-known issues 

Our new booklet “PUT & CALL STOCK OPTIONS LARGE PROFITS AND LOW RISK" 
describes this basically simple, professional approach to making large profits with con 
trolled risk 

@ Tells you how, with a small initial investment you control a large number of high-priced shares. 

@ Shows how you yourself decide and limit—iN ADVANCE—your risk in every transaction. 

@ Strips away the mystery surrounding options—and gives 16 examples of the incredible profits 
made in Put and Call stock options. 

@ Describes a new service, ‘THE PUT AND CALL OPTION REPORT''—which for the first time 
will make ilable, a mplete and reliable guide te stock option profits . . . including peri- 
dic follow-up advice and consultation privileges 

For your Free booklet and complete information on this new service send today to THE PUT 
AND CALL CLUB INC., 1 Exchange Place. Jersey City, N 


THE PUT & CALL CLUB INC. AN INVESTMENT ADVISORY SERVICE 
1 EXCHANGE PLACE, JERSEY CITY 2, N. J. 
Yes, please send me _ gratis, Name 
our new booklet “PUT & CALL = 
TOCK OPTIONS .. LARGE 
PROFITS AND LOW RISK.” Address 
FOR THIS FREE BOOKLET 
MAIL COUPON TODAY City 
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(CONTINUED FROM PAGE 37) 


In charting it is usually true that 
any long and extensive sidewise price 
pattern, especially after a sharp de- 
cline has taken place—such as that 
occurring in 1957, with trading volume 
low—indicates consistent accumula- 
tion by inside interests, portends an 
eventual upside breakout of the ex- 
isting narrow trading range, with 
higher prices for the stock under 
study. This happened in the winte: 
and spring of 1958 during a period of 
declining earnings. Important ex- 
amples of such breakouts that have 
recently taken place among. stock 
groups include textiles, rail equip- 
ment and aluminum, as well as in- 
dividual issues in many other groups 

Conversely, when a stock has ap- 
parent difficulty in advancing much 
further after an extended upward 
move, and considerable backing and 
filling price action on heavier volume 
takes place around the area of the 
highest price attained, it indicates a 
definite warning that distribution by 
insiders may be going on. In that case, 
even if the previous advance was 
sparked by excellent earnings, in- 
creased dividends, or other funda- 
mental reasons, the stock or group of 
stocks, should be earmarked for future 
sale, or switched into other issues with 
better price appreciation prospects 
Recent examples of this questionable 
type of price pattern include the utili- 
ties, building and rubber groups 

As stated above, the study of a 
stock’s basic fundamentals and tech- 
nical action is more important than 
stressing too heavily the price level of 
the various averages. Not all stocks 
top out simultaneously, nor do they 
decline, or advance, in unison any 
more. While this may have been char- 
acteristic of the 1930s and 1940s, it is 
not true of present day markets, and 
strangely enough, it did not happen 
in 1957 when the food, drug, farm 
equipment and tobacco groups not 
only strongly resisted the decline but 
made new highs before the year end 

In attempting to forecast market 
action over the next six months, it 
makes no difference whether the Dow 
Industrials happen to approach, o1 
cross the 700 level before the year 
end, with the Dow Rails topping 180- 
182 and reaching a new bull market 
high (which seems logical in view of 
the current favorable business and 
earnings background) or first react 
to areas of stronger support indicated 
at 625-635 and 160-162, respectively. 
What is more important is that the 
major long-term trend continues to 
point to still higher levels with no in- 
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DOW THEORY LETTERS 


by Richard Russell 


A service which teaches you to apply the famous 
Theory to your own portfolio or business—writ- 
ten by an expert for serious investors who want 
the facts. Send for brochure explaining the 
Dow Theory, reprints of the author's four recent 
articles in BARRON'S, and a one-month trial 
subscription (4 issues), $1.00. ($40.00 annv- 
ally, Airmailed.) 


Dept. F, 125 East 93rd Street, NW. Y. C. 28 





CONTINENTAL 
C CAN COMPANY, Inc. 





171s 
COMMON DIVIDEND 


A regular quarterly divi- 
dend of forty-five cents 
45°) per share on the 
common stock of this 
Company has been de- 
clared payable September 
15, 1959, to stockholders 
of record at the close of 
business August 21, 1959. 


59th 
PREFERRED DIVIDEND 


A regular quarterly divi- 
dend of ninety-three 
and three-quarter cents 
$.933,) per share on the 
$3.75 cumulative pre- 
ferred stock of this Com- 
pany has been declared 
payable October 1, 1959, 
to stockholders of rec- 
ord at the close of busi- 
ness September 15, 1959, 


JOHN N. CARTY, 


Treasurer 
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Notice to Security Holders of 


UNITED GAS 


CORPORATION 


Earnings Statements for Twelve 
Month Period Ended 
June 30, 1959 


United Gas Corporation has made get 

erally available to its security holders 
earnings statements of United Gas Cor 
poration and of United Gas Cor 

Subsidiaries consolidated 
r the period from July 1, 1958 to 
June 30, 1959, such period being the 
12-month period beginning on the first 
day of the month next succeeding the 
effective date (June 25, 1958) of the 
Registration Statement filed with the 
Securities and Exchange Commission 
relating to the sale $40,000 000 
Pp amount of 454% Sinking 
Fund Debentures due !978, of United 
Gas Corporation. Copies of such earn 
ings statements will be mailed upon 
request to any of the Corporsiion 

security holders and cther interested 
parties 


ration and 
f 


ncipal 


J. H. Mrmacte 
Vice President and Treasurer 
1525 Fairfield Avenue 
Shreveport, Louisiana 
August 4, 1959 











A quarterly dividend of forty (40) 
cents per share for the third quarter 
of 1959 has been declared on the com- 
mon stock, payable September 10, 
1959 to stockholders of record at the 
close of business on August 24, 1959, 


Drewrys Limited U. S. A. Inc. 
South Bend, indiene 


T. BE. JEANNERET, 
Secretary and Treasurer 
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dication of a general over-all top. The 
tendency of volume to contract on re- 
actions and expand on all rallies so 
far, is highly constructive from a tech- 
nical 
general average pattern of ascending 


standpoint, as is the existing 
peaks and valleys 

Whiie no blindly bullish policy can 
be advocated at 


this advanced stage 


dive rgent trends be- 
still exist, 


bull 


stock ¢ 


and _ strongly 
tween groups 


that the 


this 


write! 


believes market in in- 


dividual issues and roups has 


much further to run regardless of a 


normal rathe expected setback after 
this long summer rise. Having closely 
studied the 


bac kground and correl 


= ’ ' 
favorable fundamental 


dence with the present te 
pattern, the following 
forecasts on group 

recommendations 


number ot stocks 
The pront 


possibil 


viously depressed issues 


such as the coals coppe 


aircraits, papers and even the 


laggard oils which 


further from thei: 
should 

prices 

StocKS 

packing, alum 

rail equipmen steels 
ana auto equipment li 
airlines and electroni 
rubbe rs tobaccos all 


food food chains. natu vas and 


building supply stocks do not appear 


like particularly 


buys at present price le 


interesting group 


vels. It is very 


difficult to limit selections but the fol- 


lowing ten relatively under-valued 


s00d quality dividend pa 


among otners appeal like 


term capital gain investmer 


In any buying progran 


diversified individuals 


eatel 


position. For 
willing to absorb a somewhat g1 
degree of risk, the following ten sto« ks 
are recommended All these stocks 


pay a dividend or a stock d 


Sperry Rand 
Babcock & Wilcox 
Detroit Stee 
Anderson Prichard Oi! 
Thompson-Ram 
United Air Lines 
Baltimore & Ohio 
Chrysler 

Raytheon 

Crown Zellerbach 


Advance release of Forses columnists’ 





regular articles, excepting Mr. Lurie’s, 


will be airmailed to readers on the day 


of their writing. Rates on request 


New FREE Report 

Shows Outstanding 
Recommendations of 
All Leading Services 


s ) she 
I 


You Get All This 


The ALL-AROUND BEST BUY selected by 
ur Editors trom the leading services 
the 4 BEST BUYS selected for different ob 
jectives 

INVESTORS INTELLIGENCE'’s Master List 

55 recommended buys under mstant 
supervision 


stocks om the way up 
services are saying ‘Sel 
Most Mentioned Stocks with 
Buy and Se recommendations 
ing services 


@ 3 new Special Situation recommendations 


@ Bonds and Convertibles 
t ms 


latest recommenda 


@ Short Positions—stocks t 


@ Commodities—latest advices 


modity market 
@ SPECIAL 


Best buys among mutu inds and 
investment st th 


mpanies —be 
summary 

@#@ PLUS extra coverage 
stocks 
and much more 


FREE 


Canadian 


industry rankings o oss advice 


Investors Intelligence, Dept. FB-4 
Larchmont, New York 
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MID-YEAR REPORT 


JUNE 30, 1959 


available upon req est 


65 BROADWAY, NEW YORK 6,N.Y. 


For ONLY $6.00 A YEAR 
The Mutual Fund Reporter 


Gives All Mutual Fund Soles, Purchases & Holdings. Same 
information is available elsewhere for $30-$65 o year! 
qj { | } « " an ine , 
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rid"s most experier 


e¢ we cover only Mut 
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tivities often fores 
levote a secparate « ement t these 

arity of this dept ALSO, ret 

of mut 
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Please mention name of paper in which you saw this 
ad. Issued month Ser kt The Mutual Fund 


y i 
i Reporter, Box 364, Fair Haven, New Jersey. 
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Public Service Electric 
and Gas Company 


NEWARK.N. J 




















QUARTERLY DIVIDENDS 


The Board of Directors has de- 
clared the following dividends 
for the quarter ending Septermn- 
ber 30, 1959: 
Class of Dividend 
Stock Per Share 
Cumulative Preferred 
4.08% Series . . . . $1.02 
4.18% Series .... 1.045 
4.30% Series .... 1.075 
5.05% Series .... 1.2625 
$1.40 Dividend 
Preference Common , 35 
SD 2 % 6% w 4s .45 
All dividends are payable on 
or before September 30, 1959 to 
stockholders of record August 
28, 1959. 
J. InvinG KIBBE 
Secretary 
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CROSSROADS OF THE EAST 

















Dividend Notice 


AMERICAN & 
FOREIGN 
POWER 

COMPANY INC. 


100 CHURCH STREET, NEW YORK?7, WY. 
The Board of Directors of the 
Company, at a meeting held 
this day, declared a quarterly 
dividend of 25 cents per share 
on the Common Stock for pay- 
ment Sept. 10, 1959 to share- 
holders of record at the close 
of business Aug. 10, 1959, 


H. W. BALGOOYEN, 
Executive Vice President 


and Ss etary 
July 31, 1959. 








SOUTHERN 
NATURAL GAS 
COMPANY 


Birmingham, Alabama 


Common Stock Dividend No. 82 


A regular quarterly divi 
dend of 50 cents per share 
has been declared on the 
Common Stock of Southern 
Natural Gas Company, pay 
able September 14, 1959 to 
stockholders of record at the 
close of business on August 
31, 1959 

H. D. McHENRY 
Executive Vice President 
Dated: July 25, 1959 
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(CONTINUED FROM PAGE 35) 


But this did seem to 
be the pattern and where some ele- 


for marketwise 


ment of mystery and romance was 
involved, the extra glamour height- 
ened the speculative feve: 

Where is one to look for other 
groups which may come into the 
limelight? It is possible that new 
drug products, new electronic spe- 
cialties and systems, new atomic de- 
vices and space products will come 
along to further stimulate companies 
active in these fields, although we 
know that many of these stocks are 
already well down the road toward 
full market exploitation. I would 
like to make a suggestion here and 
point to a group which is somewhat 
off the beaten track but which, to me, 
has interest. This is not an indus- 
trial group per se but rather a com- 
plex of industries corresponding to 
that of the United States; on a much 
smaller scale, however, and in an 
earlier stage of development I am 
referring to Canadian industry 

To many investors Canada means 
no more than low-priced mining and 
oil issues, plus a few isolated situa- 
tions in paper, aluminum and steel 
Despite its smaller size, however, 
Canada provides the closest parallel 
that can be found to the United States 
in just about all aspects of the econo- 
my. Industrial expansion on a major 
scale is under way in Canada and, I 
believe, could accelerate There are 
a limited number of Canadian in- 
dustrial—and I emphasize “industrial” 

issues of good quality and also a 
relatively limited number of industrial 
price speculations of merit. If Amer- 
ican investors start bidding against 
each other for Canadian securities of 
merit, something of a scramble could 
ensue. This has already resulted in a 
few issues being bid up to high prices 
It could happen to many more 


BUCHSBAUM 





(CONTINUED FROM PAGE 39) 


Love, chairman and president of Bur- 
lington Industries (26), were unusual- 
ly candid in that they included a long- 
range forecast for the company and 
the industry 
been easy to forecast with accuracy 
the outlook for the textile industry 
much beyond six months in advance. 


Generally it has not 


However, the industry has gone | 


through somewhat the same revolution 
as the meat packing industry in the 
last few years. Some over-capacity 
has been eliminated, plants have been 
consolidated and/or moved to more 


POOR 


POOR & COMPANY 
CHICAGO 
DIVIDEND NOTICE 


The Board of Directors has 
declared a quarterly divi- 
dend of 37 '42¢ per share on 
the common stock payable 
September 1, 1959to stock- 
holders of record at the 
close of business August 
14, 1959. 
A. J. FRYSTAK 


Vice President & Secretary 


\ July 22, 1959 











2 "= THE INDIANA STEEL 
) = PRODUCTS COMPANY 


39th 

Consecutive Quarterly Dividend 
The Board of Directors of The Indiana 
Steel Products Company, at a meeting 
held July 27, 1959, declared a quar 
terly dividend of 30 cents per share, poy- 
able on September 10, 1959, to share 
holders of record as of August 19, 1959 

ROBERT F. SMITH, President 
July 27, 1959 


WORLD’S LARGEST MANUFACTURER 
OF PERMANENT MAGNETS 





TEXAS PACIFIC COAL AND OIL COMPANY 
Pel ®e, 
« 


e* 


Cash Dividend . 
No. 200 7 
September 4, 1959 > 
- 





ef fui, 
° ° 
*ens* 


At the regular monthly meeting held July 
22, 1959, the Board of Directors declared a regu 
lar quarterly cash dividend of 25 cents a share 
payable September 4, 1959, to stockholders of 


record at the close of business August 11, 1959 


I. Norman, Secretary 











and 43%, ¢ ts per 
payable September 
at the close t 





H. Ss. Netting, Jr., 
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National 
Distillers 
and 





Chemical 


INCREASED 
COMMON STOCK 
DIVIDEND 





Corporation 


The Boord of Directors has in- 
creased the requior quarterly divi- 
dend on the Common Stock from 
25 cents to 30 cents o share. The 
first dividend at the new 30 cent 
rate has been declared poyable 
on September |, 1959 to stock- 
holders of record on August II, 
1959. The transfer books will not 
close. 
PAUL C. JAMESON 


July 23, 1959 Treasurer 








AiR REDUCTION 


Company incorporated 


= == 
169" CONSECUTIVE 


COMMON STOCK DIVIDEND 











ei ited. 
oF Ni i-j) 2) = 


A cash dividend of Ninety cents 
(90¢) per share on the outstanding 
capital stock of this Corporation 
has been declared, payable Sept. 1, 
1959 to stockholders of record at 
the close of business July 31, 1959. 
JOHN FE SHANKLIN 
Secretary and Treasurer 
UNION CARBIDE CORPORATION 





"qe? COLUMBIAN 
CARBON COMPANY 


One-Hundred and Fifty-First 

Consecutive Quarterly Dividend 
0 ts per 

Stock of the 

nid September 10, 
rd at the 
iness August 14 1959, 
RODNEY A. COVER 
Vice-President nance 


lers of re 
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AUGUST 15, 1959 


| 


favorable labor areas, new 
have been developed and new fabrics 
have helped to stimulate buying. If 
the recent progress continues, more of 
the over-production problems should 
be conquered. Earnings are being r¢ 


stored to satisfactory levels this 


year will be at the best le) 
the previous peak in 1955 


since 


Mr. Love estimates that 
will earn better than $3 ¥. 
fiscal 1960 and perhaps $4 a sha 
1961 allowing for full conve 


presently 


sion 
outstanding debentures 
2914), a big produce ol 


Beaunit Mills | 


( 
Tyrex, has officially estimated earn- 


to end 
next March and this could prove con- 
servative 


ings at $3.50 a share for the vea1 
American Viscose (53%). 
the largest producer of rayon and sec- 
ond largest of cellophanes, is benefit- 
ing importantly from its joint interest 
in Chemstrand and Ketchikan Pulp 
and will probably show around $6 a 
share this year including its equity in 
earnings of Chemstrand and Ketchi- 
kan Thess =F 


other textile 


stocks, as well a nany 

issues, are up substan- 

tially from last year’s lows but there 
y reason to believes 

is not riding the « f the 

Wave as 


yet and that the imp: ment 


vill continue well into 1960 
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PHELPS DODGE 
CORPORATION 


The Board of Directors has de- 
clared a third-quarter dividend 
of Seventy-five Cents (75¢) per 
share on the capital stock of this 
Corporation, payable September 
10, 1959 to stockholders of record 
August 14, 1959 


M. W. URQUHART, 
Treasurer. 


July 29, 1959 
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DIVERSIFIED FOREST PRODUCTS 


Nibroc Towels ond Wipe Be 


ngineered P 




















STANDARD OIL COMP 


IN RPORATE N NEW ERSE 


ANY 


Cash Dividend 
65 
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FIGHT CANCER WITH A 


CHECKUP AND A CHECK 
AMERICAN CANCER SOCIETY 








Add a NEW DIMENSION TO 
this Valuable Forbes Issue — 


“FORBES GUIDE 
TO MUTUAL FUND PROFITS” 


In this famous annual Mutual Fund 
Issue, FORBES’ editors have done a 
monumental job of research and an- 
alysis. They have studied the perform- 
ance record of 225 funds and have re- 
ported their findings to you. This issue 
is the acknowledged authority for those 
who wish to make their own evaluation 
based on past performances, 


wholly-owned, but separately staffed 
subsidiary of FORBES, has just com 
pleted months of independent research 
into funds and their portfolios. The re- 
sult is the unique new manual, “FORBES 
GUIDE TO MUTUAL FUND PROF 
ITS” which, for the first time, specif 
cally recommends today’s 15 best buys 
in mutual funds 


TODAY'S 


15 BEST BUYS 
IN 


MUTUAL FUNDS 


However, as FORBES’ editors give 
you the objective facts without specific 
“buy” recommendations, here's impor- 
tant news for the thousands of readers folio, the relationship of each stock 
who have asked FORBES to pick the in the portfolio to the objective of the 
“best fund buys” fund—and, most important, IAT's own 

The experienced security analysts of rating of the potential of the indi 
the Investors Advisory Institute, a vidual stocks held! 


the top funds are picked based 
not only on past performance, but on 
a careful analysis of each fund port 





A valuable by-product of this intensive study of Mutual Fund port- 
folios is a list of the 50 most-favored stocks held by the funds. And 
... from the 50, IAl analysts select the 10 BEST! This selective list 
ALONE could well be worth the small cost of this new Forbes Guide 


Table of Contents 


e Introduction 

ALSO... BEST CONVERTIBLES, —5 Closed-End Investment ( ompantes History of Investment Companies .. . Types of 
WARRANTS. CLOSED-END CO.’s —much more volatile than Mutual Investment Companies: The Closed-End invest 
: Funds—yet you get diversification and ment Company—The Open-End Investment 
professional management plus a Company Methods of Purchase end Sale 
chance for faster growth of capital. A Word About Acquisition Costs Types 


Mutual funds, of course, are only one 
method of making your money grow 
with the economy. There are many 


others. This new Forbes Guide points COMPLETE INVESTMENT GUIDANCE A agge Masosy 


Funds Mutual Funds Are Not Perfect 
How To Use Mutual Funds: Mutual Funds and 
also shows you how to use funds in your Annuities; Mutual Funds and Life Insurance 
overall financial planning. It shows you Mutual Funds ond Trusts; Mutual Funds and 
how to use them in various market cli- Social Security; Mutual Fund Gifts to Children 
mates——with dollar averaging—with life Registration of Mutual Fund Shores 
—5 Best Convertible Bonds—a so insurance, annuities, social security, Mutual Funds and the Federal Tax .. . Mutual 
phisticated means of participating in pensions, in estate and retirement plan- Funds Offering Transfer Privileges 

the appreciation potential of a com ning. In short, this unique guide is a 
mon stock, at the same time get a complete investment tool. It is essential 
sound yield with minimum risk—they in planning your financial future. 

can rise in price as far and as fast 

as the pln vn stock into which they ORDER YOUR COPY TODAY 


“ ” 
are convertible, yet have a “floor to To make certain you receive your copy 


limit risk. of the new “Forbes Guide to Mutual 

5 Best Common Stock Warrants— Fund Profits” on publication mail your 
the profit potential is tremendous—- order in today! Not only because the 
if you know how to use them you can — supply is limited, but to take advantage 
make a few hundred dollars do the of this special pre-publication price 
work of thousands. 


Advantages of Mutual 


up the need also for individual common “Forbes Guide to Mutual Fund Profits” 
stock investments to supplement Mu 
tual Funds—offers specific hedges to 
protect your direct participation in the 
market 


Mutual Funds and Your Investments 


Mutual Funds and the Market Environment 
Mutuol Funds and the Investment Portfolio 
Using Mutual Funds With Common Stock; Us 
ing Mutual Funds With Closed-End Investment 
Companies; Using Mutual Funds With Converti 
ble Bonds; Using Mutual Funds With Common 
Stock Warrants How to Select Mutual 
Funds Best For You 

which saves you $5. 


15 Best Mutual Fund Buys 
CLIP AND MAIL TODAY—ACT NOW 
Investors Advisory Institute Inc. 


Subsidiary of FORBES Inc. 
70 Fifth Avenue, New York 11, N. Y. 


5 Best Closed-End Investment Com- 
pany Buys 


5 Best Convertible Bond Buys 


Please send me on publication copy (s) of “FORBES GUIDE TO MUTUAL FUND 
PROFITS’ for 10 days’ free examination. In 10 doys | will remit $10 (pilus pestege and 
handling) or return Manval and owe nothing. Add 30¢ Sales Tax on New York City orders 


5 Best Common Stock Warrant Buys 


10 Best of the 50 Favorite Common 
Stock Holdings of the Funds 


C) Check here if you enclose payment to save postage and handling costs. 


NAME 

(PLEASE PRINT) , 
Plus... Tabular and Graphie Comparisons 
aseness Glossary of Mutual Fund Terms 


Index . . . Record of Holdings. 
city 
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into chemical fields 

mostly associated with tin and other 

non-ferrous have begun to 

show up in earnings. Second quarter 

net of 6lc brought the first half to 88c | 
$1.12 for all of 1958 

For entirely different type of 

speculation, Philadelphia Transporta- 

tion selling at under 8 on the Phila- 

delphia Baltimore Exchange merits a 

look 


high of a few years ago 


versification 


metals 


vs 


an 


It is selling at less than half its 
The logic of 
take-ovel! by 
indefinite 


its 
the 
time while the figures on 
the the would 
support a price providing a substantial 


Situation suggests a 


municipality at some 


in the future, 
stock 


values behind 


profit for buyers at these levels. Na- 
tional City Lines is a stockholder and 


considered active in management 


Allied Chemical 


( orporation 


DIVIDEND 
Quarterly dividend No. 154 


of $.75 per share has been 
declared the Common 
Stock, payable September 
10, 1959, to stockholders of 
record August 14, 1959 
RICHARD F. HANSEN 


Secretary 


on 


July 30, 1959 


Continuous Cash Dividends Have Been 
Paid Since Organization in 1920 


YALE & TOWNE 
286th Quarterly Dividend 


_37'2¢ a Share 





4 Payable 
==> oct. 1, 1959 
Record date 
Sept. 10, 1959 


Declared 


July 30, 1959 


+ 

| Wm. H. MATHERS 
& bil Vice-President 
a” E ad and Secretary 


THE YALE & TOWNE mrc.co. 
Lock and Hardware Products since 1868 
Materials Handling Equipment since 1875 
Cash dividends paid every year since 1899 
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ON THE 


TH 0 U G HTS malt’ OF LiFe 


We do not slip into happiness. It is 
strenuously and earned. A 
nation glued to the television screen 


sought 


is not simply at a loss before the iron 
pioneers of the new collective society. 
It isn’t even having a good time. No 
society has ever spent as much as we 
Can 
evidence of 
STEVENSON 


do on drink and tranquilizers 
argue that this is 
universal fun? ADLAI 


one 


Fate often puts all the material for 
happiness and prosperity into a man’s 
miserable he 
can make himself with them 

Don MAargvis 


hands just to see how 


Spiritual life and secure life do not 
go together. To 
must struggle and take risks 

IGNAZIO SILONE 


save oneself one 


No one is mediocre who has good 

sense and good sentiments 

JOSEPH JOUBERT. 

would lift me 
ground 

RaLtpH WaAtpo EMERSON 


If you must be 


on higher 


you 


There is but one bond of peace that 
is both permanent and_ enriching 
The knowledge of the 
world in which experiment occurs 

WALTER LIpPMANN 


Increasing 


and 
more 


Patience tenacity of 
than 
cleverness 


THomMas HuX Ley. 


pul pose 


are worth twice their 


weight of 


The successful people are the ones 
who can think up stuff for the rest of 
the world to keep busy at 

Don MAaAraQuts. 


Who seeks and will not take when 
offer’d shall find it 
SHAKESPEARE. 


once ‘tis nevel 


more 


A man 
proud of the wrong thing 
HENRY 


given to pride is usually 
Forp. 


because 
EMILE PASCAL. 


Little things console us, 


little things afflict us. 


Produce, produce! Were it but the 
pitifulest, infinitesimal fraction of a 
product, produce it in God’s name. 
’Tis the utmost thou hast in thee? Out 
with it then! Up, up! “Whatsoever 
thy hand findest to do, do it with thy 
whole might.” Tuomas CARLYLE. 


50 


Delusions, errors and lies are like 
huge, the 
which and 


gaudy vessels, rafters of 
worm -eaten, 
them 


BuDDHA 


rotten 
embark in 
fated to be shipwrecked 


are 


and those who are 


No one 
the ocean if he could have gotten off 
the ship in the storm 


ever would have crossed 


C. F. Kerrerinc 


B. C, FORBES: 


Thriftlessness often fosters 
Thrift 
Shiftless 


backbone 


cowardice mspires cour- 
rarely 


They are 


others for 


age persons 


have much 
so dependent upon 
assistance that often they cannot 
assert themselves to preserve 


Their 


ful habits sap their self-reliance, 


their self-respect waste- 
their self-assurance. The th rity 
the 
has learned to stand on his own 
feet 


individual, on other hand, 
He has learned how to take 
care of himself, how to manage his 
affairs, how to provide against 
Therefore, he is 


inclined to submit to 


emergenctes 
little 
called for indignities 
afraid to take 
His financial backlog gives him 
And 
few successful careers have been 
built up 


un- 
Nor is he 
reasonable risks 


courage without courage 
Thus we arrive at the 
formula: Thrift develops cour- 


age; courage develops success. 


Is life worth living? This is a ques- 
tion for an embryo, not for a man. 


SAMUEL BUTLER. 


What on earth will today’s younge1 
generation be able to tell their chil- 
had to do without? 


ARNOLD 


dren they 

OREN 

It isn’t the business you get. It’s 
the business you hold that counts 


Bruce Crowe .t 


tools 


HerRBERT KAUFMAN 


Education is a chest of 


de- 


and 


Thousands of 
sign bridges, 
stresses, 


engineers can 
calculate 


draw 


strains 
and up specifications 
for machines, but the great enginee: 
is the man who can tell whether the 
bridge or the machine should be built 
at all, where it should be built, and 
when Eucene G. GRACE 
world 


There is no feeling in this 


to be compared with self-reliance 
do not sacrifice that to anything els« 
Joun D. ROcCKEFELLE! 

A life 


of ease is a difficult pursuit 


WILLIAM CowPpeER 
law thing to 


The 


him 


highest gives a 
use it 


Henry D 


who can 
THOREAU 


Each walk of 
life, has its own elite, its own aristoc- 
racy 
mance 


honest calling, each 


excellence of 
JAMES BRYANT 


based on pertor- 


CONANT 


teach hi: 
with 


The father who does not 
son his duties is equally guilty 
the them 

CONFUCIt 


son who neglects 


A good listener is not only popula: 
but 
something 


after a while he 


WILSON MIZNE! 


everywhere, 
knows 

Don't throw mud. It becomes dust 
blows back on you 


Grorce M 


and 
COHAN 
So live that you wouldn't be 
ashamed to sell the family parrot to 
the town gossip WILL RoGers 
A good name, like good will. is got 

by many actions and lost by one 
Lorp JEFFREY 


and 
CERVANTES 


Many go out for wool, come 


home shorn themselves 


One of the marks of a gentleman is 


out ol 


make an 
difference of 


ARNOLD H. GLASOW 


his refusal to issue 


every opinion 


When we are not sure, we are alive 


GRAHAM GREENE 


More than 3,000 selected “Thoughts” 
available ima 544-page book 
lar edition, $5. 


Regu - 





A Text... 


Duar M 


The simple believeth 


every word but the 


prudent man looketh well to his going. 


—Proverss 14: 15 
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NEWS ON TEXACO PROGRESS 


The underground road to market 


A YESTERDAY. Texa 
promptness in getting pipelir 
discovered. Texaco was % 
strates pipe fa 
was born if 


tor elk 


4@ TODAY. M 
any other rr 
important factor 
consumer, this 
ost. And it s 


Texa Ss 


TEXACO 


CONSTANT PROGRESS 
IN OIL'S FIRST CENTURY 














...help electric utilities generate low-cost power 


A major part of the equipment used by electric power plants 

are glant steam condensers honeycombed with thousands of copper or 
copper-alloy tubes. By changing exhaust steam to water, in the 
power-generation cycle, these tubes help create modern electric power 
that serves everyone so well. Because of their excellent life-service 
record, Phelps Dodge condenser tubes are specified by the great majority 


of electric utility companies supplying both rural and urban areas. 
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PHELPS DODGE 
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